NOTICE TO SHAREHOLDERS

NOTICE is hereby given that the Twenty-sixth(26%) Annual General Meeting of the
members of M/s. Airfloa Rail Technology Limited (“the Company”) will be held on
Monday, 15t September 2025 at 11.00 AM at the Registered Office of the Company
situated at 9, Chelliamman Koil Street, Keelkattalai, Chennai — 600 117 to transact the
following business:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the audited Standalone Financial Statements of the
Company for the financial year ended March 31, 2025 and the Reports of the Board
of Directors and Auditors thereon and in this regard, to consider and if thought fit to
pass with or without modification(s), the following resolution as Ordinary
Resolution:

“RESOLVED THAT the audited standalone financial statement of the Company for
the financial year ended 31st March, 2025 and the reports of the Board of Directors
and Auditors thereon laid before this Meeting be and are hereby received,
considered and adopted”.

To receive, consider and adopt the audited Consolidated Financial Statements of the
Company for the financial year ended March 31, 2025 and the Reports of the Board
of Directors and Auditors thereon and in this regard, to consider and if thought fit to
pass with or without modification(s), the following resolution as Ordinary
Resolution:

“RESOLVED THAT the audited Consolidated financial statement of the Company for
the financial year ended 31st March, 2025 and the reports of the Board of Directors
and Auditors thereon laid before this Meeting be and are hereby received,
considered and adopted”.

To appoint a Director in place of Mrs. Nanthini Manikandan (DIN:08561378) who
retires by rotation and being eligible offers herself for re-appointment as a director
and in this regard, to consider and if though fit pass the following resolution as
Ordinary Resolution.

“RESOLVED THAT pursuant to the provisions of Section 152 and other applicable
provisions of the Companies Act, 2013, Mrs. Nanthini Manikandan, (DIN:08561378)
who retires by rotation, at this Meeting and being eligible, has offered herself for re-
appointment be and is hereby reappointed as Director of the Company liable to
retire by rotation.”

SPECIAL BUSINESS:

4. To ratify the remuneration of the Cost Auditor(s) for the financial years ending 31st

March 2025 and in this regard to pass the following Resolution as an Ordinary
Resolution:



“RESOLVED THAT pursuant to the provisions of Section 148(3) and other
applicable provisions of the Companies Act, 2013 (‘the Act’) read with the Rules
made thereunder [including any statutory modification(s) or re-enactment(s)
thereof for the time being in force], the remuneration payable to M/s. Ashok &
Associates, Cost Accountants, Madurai, Membership No0.11929, (Firm Registration
No0.:102203), appointed by the Board of Directors as Cost Auditors to conduct the
audit of the cost accounting records of the Company for the financial year ended
March 31, 2025, at a remuneration amounting to Rs.1,00,000/- (Rupees One lakh
only) plus applicable taxes and reimbursement of out-of-pocket expenses incurred
in connection with the aforesaid audit, as approved by the Board of Directors of the
Company, be and is hereby ratified.”

RESOLVED FURTHER THAT the Board of Directors of the Company be and is
hereby authorised to do all acts, deeds and things and take all such steps as may be
necessary, proper or expedient to give effect to this Resolution.”

5. To ratify the remuneration of the Cost Auditor(s) for the financial years ending 31st
March 2026 and in this regard to pass the following Resolution as an Ordinary
Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148(3) and other
applicable provisions of the Companies Act, 2013 (‘the Act’) read with the Rules
made thereunder [including any statutory modification(s) or re-enactment(s)
thereof for the time being in force, the remuneration payable to M/s. SVM &
Associates, Cost Accountants, Chennai (Firm Registration No. 000536), appointed by
the Board of Directors as Cost Auditors to conduct the audit of the cost accounting
records of the Company for the financial year ended March 31, 2026, at a
remuneration amounting to Rs.1,00,000/- (Rupees One lakh only) plus applicable
taxes and reimbursement of out-of-pocket expenses incurred in connection with the
aforesaid audit, as approved by the Board of Directors of the Company, be and is
hereby ratified.”

RESOLVED FURTHER THAT the Board of Directors of the Company be and is
hereby authorised to do all acts, deeds and things and take all such steps as may be
necessary, proper or expedient to give effect to this Resolution.”

By Order of the Board
For AIRFLOA RAIL TECHNOLOGY LIMITED
Sd/-
D Venkatesan
Managing Director
DIN: 00232210
Place: Chennai
Date: 21/08/2025



NOTES:

1.

10

A Member entitled to attend and vote at the Annual General Meeting (AGM) is
entitled to appoint a Proxy to attend and Vote Instead of himself/herself and the
Proxy need not be a member of the Company.

The instrument appointing the proxy, in order to be effective, must be deposited at
the Company’s Registered Office, duly completed and signed, not less than FORTY-
EIGHT HOURS before the commencement of the meeting. Proxies submitted on
behalf of limited companies, societies, etc., must be supported by appropriate
resolutions/authority, as applicable. A person can act as proxy on behalf of Members
not exceeding fifty (50) and holding in the aggregate not more than 10% of the total
share capital of the Company. In case a proxy is proposed to be appointed by a
Member holding more than 10% of the total share capital of the Company carrying
voting rights, then such proxy shall not act as a proxy for any other person or
shareholder.

Corporate members intending to send their authorized representatives to attend the
meeting are requested to send a letter signed by the competent authority in their
organization authorizing their representatives to attend and vote on their behalf at
the meeting.

In case of joint holders attending the meeting, the Member whose name appears as
the first holder in the order of names as per the Register of Members of the Company
will be entitled to vote.

Members seeking any information with regard to the accounts, are requested to
write to the Company at an early date, so as to enable the Management to keep the
information ready at the meeting.

Register of Directors and Key Managerial Personnel and their shareholding
maintained under Section 170 of Companies Act, 2013 and Register of Contracts or
arrangements in which directors are interested maintained under Section 189 of the
Companies Act, 2013 will be available for inspection by the members at the Annual
General Meeting.

All documents referred to in the Notice will be available for inspection at the
Company's registered office during normal business hours on working days up to
the date of the AGM.

Members/Proxies should bring duly-filled Attendance Slips to attend the meeting.
The explanatory statement setting out the material facts pursuant to Section 102 of

the Companies Act, 2013, relating to special business to be transacted at the Meeting
is annexed.

.In terms of the requirements of the Secretarial Standard on General Meetings (SS-2)

aroute map of the venue of the Annual General Meeting is enclosed.



Route map to the Venue of the AGM

Venue: 9, Chelliamman Koil Street, Keelkattalai, Chennai - 600 117
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EXPLANATORY STATEMENT U/S 102 OF THE COMPANIES ACT OF 2013

Item No. 4: Ratification of the remuneration of the Cost Auditor(s) for the
financial year ended 31st March, 2025.

The Board of Directors of the company had approved the appointment and
remuneration of M/s. Ashok & Associates, Cost Accountants, Madurai, Membership
N0.11929, (Firm Registration No.:102203), as the Cost Auditors to conduct the audit of
the Cost records of the Company for the financial year ending 315t March 2025 for a
remuneration of Rs.1,00,000/- (Rupees One lakh only) plus applicable taxes and
reimbursement of out-of-pocket expenses incurred in connection with audit. In terms of
the provisions of Section 148(3) of the Companies Act, 2013 read with Rule 14(a) (ii) of
the Companies (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost
Auditor is required to be ratified by the Members of the Company. Accordingly, consent
of the Members is sought to ratify the remuneration payable to the Cost Auditors.

The Board of Directors recommend the ordinary resolution as set out at Item no. 4 of
this Notice for approval of members

None of the Directors, Key Managerial Personnel or their relatives are, in any way,
concerned or interested, financially or otherwise, in the resolution set out at Item No. 4
of the Notice.

Item No. 5: Ratification of the remuneration of the Cost Auditor(s) for the
financial year ended 31st March, 2026.

Based on the recommendation of the Audit Committee, the Board of Directors of the
company had approved the appointment and remuneration of M/s. SYM & Associates,
Cost Accountants, Chennai (Firm Registration No. 000536), vide it’s resolution dated 21st
August 2025, as the Cost Auditors to conduct the audit of the Cost records of the
Company for the financial year ending 31st March 2026 for a remuneration of
Rs.1,00,000/- (Rupees One lakh only) plus applicable taxes and reimbursement of out-
of-pocket expenses incurred in connection with audit. In terms of the provisions of
Section 148(3) of the Companies Act, 2013 read with Rule 14(a) (ii) of the Companies
(Audit and Auditors) Rules, 2014, the remuneration payable to the Cost Auditor is
required to be ratified by the Members of the Company. Accordingly, consent of the
Members is sought to ratify the remuneration payable to the Cost Auditors.

The Board of Directors recommend the ordinary resolution as set out at Iltem no.5 of
this Notice for approval of members

None of the Directors, Key Managerial Personnel or their relatives are, in any way,
concerned or interested, financially or otherwise, in the resolution set out at Item No. 5
of the Notice.
By Order of the Board
For Airfloa Rail Technology Limited
Sd/-
D Venkatesan
Managing Director
DIN: 00232210
Place: Chennai
Date: 21/08/2025



ANNEXURE TO THE NOTICE OF ANNUAL GENERAL MEETING:

Details of the Directors retiring by rotation and seeking re-appointment at the Annual
General Meeting pursuant to Secretarial Standards on General Meetings (“SS-2” as
mentioned in 2.1.5), issued by the Institute of Company Secretaries of India (ICSI) are as

under:

Name of Director

Nanthini Manikandan

Directors Identification Number 08561378
Age/DOB 45 years/05/04/1980
Qualifications B. Tech

Experience (including expertise in specific
functionalarea) / Brief Resume:

Since joining Company on July 24, 2024 she has been
an indispensable pillar of leadership team. Her
profound understanding and strategic foresight have
provided invaluable guidance to the Board, critically
shaping decisions that drive the efficiency and
innovation of our production processes and the
comprehensive management of our diamond unit.
Furthermore, her exceptional leadership extends to
human resource management, where she plays a vital
role in identifying, developing, and retaining the
exceptional talent that propels our Company's growth
and competitive edge.

shareholding
as a beneficial owner as on March 31, 2025

Remuneration (including sitting fees, if Ni.

any) last drawn

Remuneration proposed to be paid Nil

Date of first appointment on the Board 24.07.2024
Shareholding in the Company including Nil

Relationship with other Directors /
Key ManagerialPersonnel

Spouse of Manikandan Dakshna Moorthy

Aunt of Sathishkumar Venkatesan

Number of meetings of the Board attended
during the
Financial year 2024-2025

1.
2. Sister-in-law of Venkatesan Dakshinamoorthy
3.
1

5

Directorships of other Boards as on
March 31, 2025(ndian Companies)

1. Ultima Environmental Solutions
Private Limited
2. Bharani Engineering Industries Private

resigned in the past three years

Limited
Membership / Chairmanship of Nil
Committees of otherBoards as on
March 31, 2025
Listed entities from which the Director has | Nil




Form No.MGT-11
PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN : | U30204TN1998PLC041571

Name of the Company : | AIRFLOA RAIL TECHNOLOGY LIMITED

Registered Office : | No.9, Chelliamman Koil Street, Keelkttalai, Chennai-
Address 600117, Tamil Nadu, India.

Name of the Member(s)

Registered Address

E-mail Id Folio No/Client ID:

DP ID:

[/We, being the member(s) of ___ shares of the above named company. hereby
appoint

Name: | E-mail Id:

Address:

Signature, or failing him

Name: | E-mail Id:

Address:

Signature:

As my/ our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the
26™ Annual General Meeting of the Company, to be held on Monday, 15t September,
2025 at 11.00 A.M. at the Registered Office of the Company and at any adjournment
thereof in respect of such resolutions as are indicated below:

Sl. | Resolution(s)
No.

1 To receive, consider and adopt the Financial Statements of the Company
comprising of Balance Sheet of the Company made as of 31st March, 2025

2. | To appoint a Director in place of Smt. Nanthini Manikandan who retires by
rotation and being eligible offers herself for re-appointment as a director

3. | To ratify the remuneration of the Cost Auditor(s) for the financial year ended
31st March, 2026.

Signed this day of 2025 Affix
Signature of the shareholder Across Revenue Stamp Rgt‘;er;l;e

Signature of Proxy holder
Note: This form of proxy in order to be effective should be duly completed and deposited at
the Registered Office of the Company not less than 48 hours before the commencement of
the Meeting. The proxy need not be a member of the company.



ATTENDANCE SLIP

Members or their proxies are requested to present this form for admission, duly signed
in accordance with their specimen signatures registered with the Company.

DPID ClientID

Reg. Folio No. No. of Shares held
Name:

Address:

[ certify that I am a member / proxy / authorized representative for the member of the
Company.

[/We hereby record my/our presence at the 26t Annual General Meeting of the
Company being held on Monday, the 15% day of September, 2025 at 11 A.M. at the
Registered Office of the Company situated at 9, Chelliamman Koil Street, Keelkattalai,
Chennai - 600 117.

Please tick in the box
MEMBER PROXY

Name of Member / Proxy Signature of Member / Proxy




AIRFLOA BAIL TECHNOLOGY LIMITEDR
{Formerly known a3 Aleflow Equipments (India) Private Limited)
Mo: 9, Chelliammen Koil Sireet, Keeliattadal, Chennai — 600 117, Tamilnadsy, India
CIN: U30204 TN 199BPLCO4 1571
Tel: 97 9384870774, Website: hitp: fairfiow.oo.in, Emeil: airflow] 98 hotmail. com

T,
Tha Membars of

Mis. Airfloa Rall Technology Limited

BOARIY''S REPORY

The Board of Directors have the pleasure in presenting the 26" Board's Report of the Company
topether with the Audited Financinl Statements for the financial year ended 31" March, 2025,

FINANCIAL RESULTS

Your Company’s Standalone and Consolidated Fingncial Performance during the Financial
Year 2024-25 as compared to that of the previous Financial Year 2023-24 is summarized

balow:
{Amount in Tﬂqﬂjaﬁdﬂ-
Standalone Consolidated

Particulars FY 20214-15 FY 2023-14 [ FY 2034-25
Hevenue from operations 19.23,370 11,93,036 19,23 870
Other Income 2,756 17,751 2,756
Total Income 19.26,626 12,30, 787 19,226,626
Tuotal Expenses 15.76.858 10,19,76% 15,76,857
Profit Before extroordinary items 3,49 7a9 211,018 349,836
and tax

Less: Prior period items (153) 7,158 {153
Profit Before Taxation (FBT) 349921 2,03, 861 3,49, 784
Less: Current Incoane Tax g5 317 62,390 05,317
Less: Deferred Tax {1.510) 6,354 (1,510
Less: MAT Credit (L713) 4 (1.713)
Less: Tax relating toearlier vears 5 - :
Profit After Taxation (PAT) 157,817 1,35,115 2,57,695
Earnings per share (Basie & | 15.78 & 15.78 2705 & | 15.77 & 15.77

| Diluted) {in Bs.) 902

RESULTS OF OPERATIONS AND THE STATE OF COMPANY'S AFFAIRS

Airfloa Rail Technology Private Limited (formerly known as Airflow Equipments {India)
Private Limited) is engaged in the buginess of manufacturing, processing, assembling,
developing, designing with ofl type of milway rolling stocks, passenger il eoaches and their
discrete components, Rail wagons and their discrete components, locomotives and their
discrete components.

During the year under review, the Company recorded revenue of Rs.192.39 crores from its
operation as against Rs.119.30 crores in the previous financial year 2023-24, Other [ncome
during the current financial year 2024-28 was Rs. (.28 crore as against Rs.0.3B crore In the
previous financial vear 2023-24. The Profit before Tax for the financial year 2024-23 is Rs.
14,99 crores my against B=. 20,39 crores in the previous financial year 2023-24, The net profit

BOWAD REPORT Fi24-15



ATRFLOA RAIL TECHNOLOGY LIMITED

{Formerly known as Airflow Equipments (India) Private Limited)
Mo, 9, Chelliamman Kol Street, Keelkattolad, Chennal -~ 600 117, Tamilnady, India
CIN: U0204TH 1 9#EPLCD4 15T
Tel: +91 384870774, Website; hitpfairflow.co.dn, Email; wirflow] 998(@hotmail.com
for the fmnancial year 2024-25% stood of Bs 25.78 crores ag against Rs. 13,51 crores in the
previous financial year. The subsidiary company has not generated any revenue during the
financinl year 2024-25, pecordingly the standalone and consolidated financial performance
remains the same.

BUSINESS OUTLOOK

The Company is engaged in the manufscturing of componenis which dre used in the rolling stock for
the Indisn Railways through railway produoction units like Integral Coach Factory (*ICF"), Modem
Coach Factory {*MOCF™) and Rail Coech Factory (“RCF"). In addition to manufacturing the rolling
stock components, we carmy oul tumkey interior furnishing projects for Indian Railways. In the
perospace and defence sectors, we manufacture intricate, highly engineered, and vilal components,
Along with Indian Bailways through [CF, MCF, and RCF, we alag serve Titagarh Rail Sysiems
Limied -and global rolling stock OEMSs such as Alstom and STEMEMNS.

The Company hove munufsctured melling stock compoenents and implemented turnkey interior
furnishing projects for 5 Ladkan DEMU and Mainling Export Coaches, Agra-Fanpur Metro Coach,
RRTS Coach, Vistadome Coach and Train-18 Vande Bharat Express. Our Company’s acrospace and
defence products include AMCA ground simulators, precision machining tooels, body menufacturing
for artillery tanks, body armors and various critical components for missiles.

The Company has been In operation for over 20 veass, and have extensive expertise & 4 relieble
supplier of high-peecision forged and machined components for the rolling stock, serospace, and
defence industries, as well as underizking tumkey interior furmishing projects in railways. Considering
the. increased expenditure in infrastructure development gnd overall growth in the economy, the
company expects substential increass in s order book which will reflest in both revenise and profits
going forward,

MVIDEND:

Considering the capital requirement for expansion und growth of business operations and to
sugment working capital requirements, the Board of Diréctors do not recommend any
dividend on the Equity shares for the financial year 2024-25.

TRANSFER TO RESERVES

During the vear, the company had not transferred any amount to the General Reserves. No amount is
proposed o be transferred (o reserves during the year under review,

UNCLAIMED DIVIDEND

In the absence of any declamation of dividend in the past, the Company does not have any
unpaidiunclaimed dividend coming under the purview of Section 124(5) of the Act to be transferred to
Investors Education and Protection Fund (“IEPF™} of the Central Governmeant.

MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

There have been no material changes and commitmenis affecting the financial position of the
Compuny which have oocurred between the end of the financial year of the Company 1o which the
financial statements reélate and the date of this report, which forms part of this report. The following
are the significant events that took place during the financial vear and post closure of finencial year:

BOARD REPORT FYad4-25



ATRFLOA RAIL TECHNOLOGY LIMITED
(Formerly known a5 Airflow Equipments (India) Private Limited)
Mo, %, Chellismmon Kol Stregt, Keelkanalai, Chennal = 600 117, Tamilnadw, Tndia
CIN: U30Z04TH199EPLCD4 1571
Tel; +21 9384870774, Website: hitp:airfllow coin, Email: airflow | 998 @ hatmail.com
FILING OF DRAFT RED HEHRRING PROSPECTUS (DRHF) WITH SEBI AND STOCK

EXCHANGES

Az part of the ongoing Inivial Public Offer (I0) process of the Company, the company hes filed Draft
Red Herring Prospectus dated 30.06.2025 with SEBI on 30.06.2025 for a 100% Book Built Issue. The
IPQy envisages fresh issue of upto 65,07,000 Equity Shares of face value of ¥ 10 each (“Equity
Shires™) at o price to be determined through book building, The Equity Sharcs offered through this
Drraft Red Hermring Prospectus are proposed to be listed on the SME Platform of BSE ("BSE SME")
The Company hes received an “In principle’ approval leter dated 13.08.2025 from BSE SME for
using its mame in this offer document for listing company shares on the SME Platform of BSE.

The Compiny proposss (o utilize the MNet Procesds towards funding the following objects:
Sr.Mo. | - Particulars
1 Capital expenditure towards purchase of machinery and equipment

2 Repayment of 8 portion of certaln outstanding borrowing avalled by the company
3 Funding working capital requirements
4 {reneral corporate purposes

ALTERATION OF MEMORANDUM OF ASSOCIATION AND ARTICLES OF
ASSOCIATION

During the year under review, the Company carried out the following alterations to its
Memorandum of Association (*MoA™) and Articles of Association (AcA™):

n, Change in Name of the Company

The name of the Company was changed from M's Air Flow Equipments India Private
Limited to Airfloa Rail Technology Private Limited, pursuent to the approval of the Members
at an Extraordinary General Meeting (“EGM™) held on July 18, 2024, Consequent to the said
appraval, & fresh Certificate of Incorporation reflecting the change of name was issued by the
Registrar of Companies on August 27, 2024,

b. Alteration of Object Clause of the Memorandum of Association

The Company amended the ohject clauses of 1tg Memorandum of Association to align with its
revised business siratepy and future growth plans. The said alterations were approved by the
Members af the Extraoedinary General Meetings held on July 18, 2024 and November 21,
2024, The Company has received the necessary approval and certification from the Registrar
of Companies, Chennai, confirming the alteration of the object clauses of the MoA.

2. Incréase in Authorised Share Capital

The Authorised Share Capital of the Company was increased from ¥5,00.00,000/- (Rupees
Five Crore only) to %235,00,00.000/- (Rupecs Twenty-Five Crore only), pursumnt to the
approval of the Members at the Extraordinary General Mecting held on June 24, 2024,

BARD REFORT FY24-25




AIRFLOA RAIL TECHNOLOGY LIMITED
(Formerly known as Airflow Equipmeonts {India) Private Limited)
Mo, 9, Chelliamman Koil Strest, Keelkattalal, Chennad = 600 117, Taminad, India
CIN: U020 T 1 S98FLCOd 1571
Tel: +91 384870774, Webshe: hitpsfatrflow.codn, Email: atrflow 1998@homail.com
d. Alteration of Articles of Association

The Articles of Association of the Company were altered and substituted with a new set of
Articles consequent to the conversion of the Company from a Private Limited Company to a
Public Limited Company. The Members approved the said substitution at the Extraordinary
General Meeting held on September 12, 2024 Further, prior to the above substitution, certain
alterations o the Aricles of Association were also approved by the Members at the
Extraordinary General Meeting held on June 24, 2024,

CHANGE IN STATUS OF THE COMPANY

Druring the financial year, the Company underwent 8 significant tansformation 0 i pstue by
converting from a Private Limited Company to a Public. Limited Company. This conversion was
spproved by the sharcholders at an Extreordinary General Meeting held on September 12, 2024,
Bubsequently, the company has filed the necessary application with the Begistrar of Companies,
Chennai, and obtained the Fresh Cenificate of Incorporation dated 15" November 2024 o formalize
this change. Prior to this the name of the Company was changed from Airflow Eguipments India
Private Limited to Airfloa Rail Technology Limited vide the Extra Ordinary Ciencral Mecting
resolution dated July 18, 2024,

CHANMNGE IN THE NATURE BUSINESS

During the vear under review, there was no changs n the nature of the Company”s bosiness except
thie amendiment to the abject clwse of the company 1o make it future ready.

SHARE CAPITAL

During the finanelal year under review, the share sapiial of the Company underwent the following
changes:

Thie Authorsad Share Capital of the Company 'Wwas increased rom ®s 5,00,00,000 (Rupees Five
Crore] divided imo 50,00,000 {Fifty Laxh) equity shares of Rs.10 each to Rs.25,00,00,000 (Rupees
Twenty-Five Crore) divided into 2,50.00,000 (Two Crore Fifty Lakh) equlty shares of Rs 10 each,
purauant to the approvel of the shareholders at the General Meeting heald on 24 Juna 2024,

Curing the year, the Company mads allotments of equity sharas by way of private placament as
undar:

{1y 4.99,318 equity shares of RS 10 sach on 1 August 2024,

(il 44 000 equity shares of Rs10 each on 9 August 2024, and

{lify &,48,000 equity shares of Rs, 10 each on 4 December 2024

Further, the Company issusd and allotted 110,78 836 fully paid-up bonus eguity shares of Re10
each in the ratio of 2-1 to the equity shareholders whose names appeared in the Register of Members
as on 31 August 2024, being the recoed date fixed for the said bonus ssua.

Consequent to the asbove aBotments, the issued, subscrbed and paid-up share capital of the
Company incressed to Rs.17 4620 540 (Rupess Severteen Crore Fory-Six Lakh Twanly-MNine
Thousand Frve Hundred Forty only) comprising 1,74 82 854 equily shares of Rs.10 each.

Ag at 31 March 2025, the Authorsed Share Capital of the Company stood at Rs.25,00,00.000 divided
g 2.50.00,000 squidy shares of Rs.10 each and the issued, subscribed and paid-up share capiial
stood &t Rs17,40,25, 540 divided inlo 1,74,62 554 equity shares of R5.10 each,
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ATHFLOA RATL TECHNDLOGY LIMITED
(Formerly known as Alrflow Equipmenis | Indi) Privade Limiied)
Mo, 9, Chelliamman Kol Street, Keelkattelal, Chennei — 600 |17, Temilnady, ndia
CIN U020 TN | SORPLCO4] 571
Tal: +591 9384870774, Website: hupsinirlow. ¢o.in, Email: airilow f9SEEhotmail.com
Apart from the aboveé-mentioned chanpes, there were no changes in the Authorized, Esoed,

subsoribed, and paid-up share capital of the Company during the vear, Further it is hereby confirmed
that, the Compuny has not;

i} issued any shares, witranis, debentures, bonds, or anyv ofher convertible of nop=-convenible
seourities.

i) sswed equity shares with differential rights as to dividend, voting or otherwise

[i1) isswed any swest equily shares (o fs directors or emplovess

i) mede any change in voting rights

v} reduced its share capital or bowght back shares

¥i} changed the capital structure resulting from restructuring

wil) failed 1o implement any corporate action

DEPOSITS

The Company has not accepted any deposits from public falling within the ambit of section 73 and
Bection To of the Act, read with the Compunies (Acceptnnee of Deposits) Bules, 2014, Hence, no
disclosure is required under Rule 330 v) and (vi) of the Companies { Accounts) Rules, 2014,

The company hos not accepted loans from directors’ redptives of directors during the financinl year
REVISION OF FINANCIAL STATEMENTS OR BOARD'S REPORT

During the year under review, neither the financial statements nor the Board's Report were révised
under Section 131 of the Companies Act, 2013, Acoordingly, there has been no instance of any
voluntary or regulatory revizsion of the said documents.

COMPLIANCE OF SECRETARIAL STANDARDS

The Company is in compliance with the applicable Secretarial Standards T.e. 88-1 and 88-2, relating
1o ‘Meetings of the Board of Directors” and *General Meetinga', respectively issued by the Institute of
Company Secreteries of India (*ICS1') ond approved by the Cenrul Government under Section 118
(107 of the Act for the Financial Year ended 2024-25

DIRECTORS' RESPFONSIBILITY STATEMENT

In terms of Section 134(3)(c) of the Companies Act, 2013, with respect to Directors” Responsibility
Statement it is hereby confirmed that:

@) in the preparation of the annual aceounts for the Onancial year ended March 31, 2025, the
applicable accounting standards have been followed and there are no material departures from
{he Sarme;

b} the Directors have selected such eccounting policies and applied them consistently and made
Juwdgements and estimates that are reasonable end prudent 20 85 o give & true and fiir view of
the state of affsirs of the Company as af March 31, 2025 and of the profit of the Company for
the year ended on that date;
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c} the Directors have faken proper and sulficient cire for the mainfenance of adeguate
accounting records (n accordence with the provisions of the Act for safeguarding the assets of

the Company and for preventing and detecting frasd and odher irmegulisitiss;
d) the Diregdors have prepared the annoal socounts on a gokng concern basis;

£} the Directors have Inid down imernal fnancial controls to be followed by the Company and
thatsoch internal financial contrals are sdeguate and are operating effectively, and

1 the Directors have devised proper svstems to ensure compliance with fhe provisions. of all
appllcable lavws and that such systems ane adequate and operating effectively,

FARTICULARS OF LOANS GIVEN, INVESTMENTS MADE, GUARANTEES GIVEN AND
SECURITIES FROVIDED UNDER SECTION 186 OF THE ACT

Pursuant to the resolution passad by the Board of Directors af s mesting held on March 07, 2024, the
Company incorporated a subsidiary under the name and style Sree Daksanaa Aerospace and Defence
India Private Limited on June 11, 2024, The subsidiary is engaged in the business of Acrospace and
Defence and has its registerad office m No.127, Metupilayam Road, Opp, to Samsung, Panruti,
Kanchipuram, Sriperumbodur, Tamil Madu - 6318, India. Post incorporstion, the said entity
continues to be o subsidiary of the Company, with the Company helding T9.20%: of its equity share
capital as on the date of this Report, The requisite disclosures in this regard have been mede in the
Mes 1o the Financial Siatements under the Annexore/Schedule XV, During the vear under review,
the Company has not provided any loans or piven any guarntess aitrpcing the provisions.of Section
186 of the Companies Act, 2013,

CONTRACTS OR ARRANGEMENTS MADE WITH RELATED PARTIES UNDER
SECTION 188(1) OF THE ACT

All the iransactions with related parties were in the ordinary course of the business gnd on the arm's
lengih basis and are reporied |n the Notes (6 Financial Stafements, The related party tmnsactions
entered into by the company during the yesr under review have been approved by the Board, The
details of materially significant related party transactions entered Inte by the Compeny are disclosed
in Form AQC- 2 pursuant 1o Section 134(3) of the Act and enclosed as Annexure I to this repori.

You maey also refer to Related Party transactions in Mote 16 of Motes to Accounts of the Financial
Stmements for more details.

ANNUAL RETURN

Pursuant to the provisions of Section 9203 and Section 13403) of the Act read with Rule 12 of the
Companies (Mansgement and Administration} Rufes, 2014 a5 amended from time 1o time, the Anneal
Return of the Company as on 31st March, 2025 i3 nvailable on the Compeny's website and can ba

accessed o htfpsiwww airflow.coin/

DETAILS OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
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A, COMPOSITION OF THE BOARD OF DIRECTORS:

As of 31* March 2025, the Board of Directors of the Company consizts of total six directors,
including & Chairman end Managing Director, Joimt Maneging Director, Whele-Time Director,
Direcior and two Independent Directors,

The Board of Direciors of the Comipany comprises the lfollowing individuals who bring the right mix
of knowledpe, skills, and expertise and help the Company in implementing the best Corporate
Govemance practices:

= Mr, Dakshinamoorthy Venkatesan, Managing Director

* Mr. Dakshna Moorthy Manikendan, Managing Director

»  Mr. Venkatesan Sathishkumar, Whele-time Director

= Pefs. Manikandan Manthini, Director

= B, Sudhonshu Mani, Independent Director

= M, Tilak Raj Seth, Independent Director

The focus on independant oversight ensures balanced decision-making for the company's long-term
sugcess.  The composition of the Board of Directors is in compliance with Section 149 of the
Companies Act, 2013,

B. KEY MANAGERIAL PERSONNEL:

The Key Managerial Personnel (KMF) of the Company, as per Sections 2(51) and 203 of the
Companies Act, 2013, and the Companies {Appointment and Remuneration of Managerial Personnel )
Rules, 2014, comprise Mr. Dekshinamoorithy Yenkatezan, Chaimman & Mamaging Director; Mr,
Dakslmn Moorthy Monikandan, Minaging Direcior; Mr. Yenkalesan Sathishkumas, Whole-fime
Drecior; Mr. P 8 Earunakaran, Chief Financial Officer; nnd Mr. Thyagarajan Sivalumar, Company
Secretary and Compliance Officer.

C. CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL

Mr. Sudhanshu Mani (DIN: 10124439}, was co-opled as an Additional Independent Director and Ms,
Manikandan MNanthind (DHM: 08361378) and Mr. Venkatesan Sathish Kumar (DIN; 085361438) were
co-opted an Additional Directors of the Company with effect from July 24, 2024, pursuant to the
prowisions of section 161 of the Companies Act, 2013. The said sppointments were regulurised ot the
Extra~-Crdinary General meeting held on July 26, 2024,

Further, Mr, Tilak Raj Seth (DIN: 07027068} wos co-opted a3 an Additional Independent Director of
the Company with. effect from Auvgost 28, 2024, pursuant to the previsions of section 141 of the
Compunies Act, 2013, The zaid appointment was regularisad ai the Extra-Ordinary General meeting
beld on Awgust 30, 20324,

The Board further approved the change in designation of Mr. D Venkatesan as Manoging Direcior,
Mr, D Manikanden a5 Joint Managing Director and Mr. Vepkatesan Sathishkumar as Whele Time
Director at their meeting held on Awgust 28, 2024 and the said changes in designation were approved
by the members at the Extra-Ordinery Generl meeting held an August 30, 2024,
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Mz, dMalti Taiswal (Membership Number: ACS 53918) was appointed 43 the Company -Secretary and
Complisnce Officer and Mr, P. 5. Karunakaran was appointed a5 the Chief Fimancial Officer of the
Company, with effect from July 1, 2024,

Furiher, Ms, Malti Jaizswal (Membership Number: ACS 53918) resigned as the Company Secretary
and Compliznce officer of the Company w.ef 01/12/2024 and Mr. Thygarajan Sivakumar
(Membership Number: AB192) was appointed a5 the Company Secretany and Compliance officer of
the Company w.e.£ 12/122024.

D, RETIREMENT BY ROTATION

In aceordance with the provisions of Section 152 of the Compandes Act, 2013, and the Aricles of
Association of the Company, Ms. Nanthini Manikandan (DIN - 08561378), Director of the Campany,
is linble fo retire by rofation at the ensuing Anmuml General Meeting, The Board of Directors, on the
recommendation of the Nomination and Remuneration Committee, has recommended her re-
gppoiniment. Defails of the Directors retiring by rotafion and seeking re-appointment have been
furnished in the annexund o the notice of the ensuing Annual Geperal Meeting,

E. REMUNERATION OF DIRECTORS

Remuneration to the executive directors consists of a salary and other benefits. The Nomination and
Remuneration Committee makes annual appreisal of the performance of the Exccutive Directors
hased on 8 detiled performnnee evaluation, ond recommends the compensation payahle 1o them,
within the parameters approved by the shareholders, to the Baard for their approval.

The Wen-Executive Directors including  Independem Directors are entitled for siming fees for
atiending mestings of the board’ comtnittzes thersof, The Company pavs sitting fees of Ra 50,000/
per meeting to its Mon-Executive Diroctors for attending the mestings of Board and Committees,

F. NUMEER OF BOARD MEETINGS AND ATTENDANCE OF MRECTORS

During the Financial Year 2024-2025, 21 (Twenty One) Board meetings were held, the
details of aftendance of Directors are provided below. The intervening gap between the
Meetings was within the period prescribed under the Companies Act, 2013:

5. Ne Date ol meeting Total No of Rirectars Ma, of Directars Present
03 an dote ol meeting W Al Dlretiirs }i_l!lt'_.-lﬂll_ld_llﬁ
attended
I (3-05-20124 " ] 100%%
2 2{iba-20024 4 2 1410%:
¥ | 24-016-Zr24 | 2 100%
4 1 -07-2024 ) z L0005
[ 257224 7 2 10H0% [l
£ 24-017-2034 | a 110%
7 F1-08-Z2024 5 B 100%
B (O-05-20024 L] 5 LO0%
g 19-08-2024 § ¥ 100%
10 28-05-2024 5 4 100%5
11 5 1-0E-2x24 [ h 100%
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[ (=05 3034 f | 4] 1
E| 21 =015 -4 & | i 10y
4 30-05-3024 3 | f 1004%%
15 19-11-3024 [ 1 & 1008
ik 2E-10-2024 fi 1 & 1004
i7 (1= 1320024, & | i 100
1] 12-4E- 2024 5 i 100
1% 22-01-2023 B f 100%
20 12-02-2025 f ] 100%%
21 FE O H2S 4] & 100

Detailed agenda with explanafory nofes and all other related information is circulated o the members
of the Board in advance of each meeting: Detailed presentations are made to the Boerd covering all
majer functions and sotivities, The requisite strategic and material nformation 15 made availabde 1w
the Board o ensure transparent decision making by e Board,

Acdequate potice s given o all directors for the meetings of the Beard, Except where consent of
directors was received for scheduling mecting af a shorer notice, agends and detniled notes on agenda
were Sent ol lenst seven days in sdvance, and o svstem exists for seeking and obtaining further
information end clorifications on the sgenda ftems before the meeting and for mesningful
participation st the meeting by the directors,

DECLARATION OF INDEPENDENT DIRECTORS:

The Company has recelved necessary declarntions from all Independent Directors of the Company In
accordance with the provisions of Section 1437} of the Companies Act, 2003 confirming that they
meet the criteria of independence as presoribed under Section |49(6) of the Companies Act, 2013,

FAMILIARISATION PROGRAM FOR INDEFENDENT BIRECTORS:
The Company is in the process of arranging for familiarization program for the Independent Directors.

BOARD EVALUATIOM:

The Board of Directors have évalusted the performance of all Independent Directers, Mon-
Independent Direciors and Its Commitiees. The Board deliberated on various evaluation atiributes for
all directors and after due deliberations made an objective assessment and evaluated that all the
directors in the Board have edequate expertise drawn from diverse industries and business and bring
specific competencies relevant to the Company's business and operations, The Board found that the
performance of all the Directors wos quite satisfactory.

The Board also noted that the fenm of reference and compositon of the Commimess was clearly
defined. The Committee performed their duties diligently and contrbuted effectively to tha decisions
of the Board,

The functioning of the Board snd iz commiftees were quite effective. The Board evaluated s
perlormance &% & whole and was satisfed with Hs performance and compozition of Independen: and
Mon-Independent Directors.
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COMPANY'S POLICY RELATING TO IMRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES:

Your Company has in place policy relating to appointment of Directors, pavment of Muanngerial
remuneration, Directors qualifications, pesitive aitributes, independence of Directors and other related
matters 35 provided under Section |78(3) of the Companies Act, 2013 which provides for n whole
gamut of compensstion philosophy for resarding and retaining talent.

During the vear under review, the Board spproved the revized remunerstion policy, as recommended
by the Momination and Bemuneration Commiltée incerporating <hanges relating fo commission of
non-executive directors, The revised policy is available on the Company's website et hitps:
walei indi ! lationssoalici
COMMITTEES OF THE BOARD
The Board has constituied following commitiess in accordance with the requirements of the
Companies Act and SEBI Listing Fegulatinns:
g} Avdit Committes;
b1 EStakeholders” Relationship Commitice; and
¢} Moemination and Bemunerition Commities
d) Rizsk Management Committee
Dietails on the role and composition of these committees, fncluding the number of meetings heid
during the financial year and the related attendance are provided below,

AUDIT COMMITTEE:

The Audit Committes was constituted at the Board meeting held on December 12, 2024
t to Section 177 of the Companies Act, 2013, During the Finencial Year 2024-23, the
Company held One (01) Audit Cormmittee meeting on January 22, 2023

The camposition of the Committes as on March 31, 2025 and the details of meetings attended
by its members during the finoncial vear 2024-25 are given below:

5L | MRECTOR DESIGNATION | NO. OF MO, OF
M MEETING MEETING
ENTITLED ATTENDED
1 Sdhanshu Man Chairmen | 1
2 | TilakRajSeth | Member [ [

3 Manikandan Dakshnamoorthy | Member 1 |

All recommendations of Audit Committze during the veur mder review were accepted by the Board
of Directors. The Company Secretary acled as the secretary of the Commities, The role and rerms of
reference of the Committee are in consonance with the requirements mandated under Section 177 of
the Companies Act, 2013 is available on the website of the Company at bitpsasowwairllow.coan’

STAKEHOLDERS' RELATIONSHIF COMMITTEE

The Stakeholders Relationship Committze has been formed by the Board of Directors, ot the
meeting held on December 12, 2024, During the Financil Year 2024-25, the Company held
One (1) Siekeholder’s Rnla:innahip Committee meeting on January 22, 7023
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The compasition of the Committes and the defsile of meetings atended by s members are
given helow:s

SL | DIRECTOR DESIGNATION NO, OF NO. OF
KO MEETING MEETING
ENTITLED ATTENDED

| Sudhanchu bMan Chairman 1 |

2 Venkatesan hember | |
Dakshnamoarthy .

3 Munikandan Member 1 |
Drakshnamoarthy

The Company Secretary acted as the secretary of the Commiitee, The role and terms of reference of
the Committee are in consonance with the requirements mandated under Section 178 of the

Companies Act, 20103 is available on the website of the Company of bitps/ e weairflosseo, in/
NOMINATION AND REMUNERATION COMMITTEE:
The Momination and Remuneration Commitles was constituded ot o meeing of the Board of

Directors held on December 12, 2024, During the Financial Year 2024-235, the Company held
png (0 ) Mominaton and Remuneration Commitbes mesting on Januery 22, 2025

The. composition of the Commities and the details of meetings sttended by its members are
given below;

SL | DIRECTOR DESIGNATION M. OF NO. OF MEETING
MO MEETING ATTENDED
ENTITLED
| Sudhanshu Chikrmnn 1 1
Mani
2 Tilak Raj Seth heimber 1 |
E; Mandhini Member | I
Manikandan

The Company Secretary acted as the secretary of the Comminee. The role and terms of reference of
the Committes are in consonance with the requirements mandated under Section 178 of the

Compaiies Act, 2013 and Listing Regulations and is available on the website of the Company ot
Bt s !

RISK MANAGEMENT COMMITTEE:

The Risk Management Committze was constituied st a meeting of the Board of Direciors held
on December 12, 2024, During the Financial Year 2024-25, the Company held Omne (1)
Memination and Remunerstion Committee meeting on Jenuery 22, 2023

The compogition of the Committse snd the details of mestings attended by its members are
given below:

SL | DIRECTOR DESIGNATION N OF NO. OF MEETING
NG MEETING ATTENDED
ENTITLED
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i Sudhanshu Mani Chairman 1

£ Tilek Raj Scth Member | 1

3 Manikandan Prakshna | Member | [
misarthy

The Company Secretary acied as the secretary of the Comminee, The role and terms of reference of
the Commitize: are in consonance: with the requirements mendated under Section 178 of the
Companies Aet, 2002 and Listing Repulntions snd is svailable on the webzite of the Company at
hittpes e airflow.co.ind

SEPARATE MEETING OF INDEPENDENT DIRECTORS

Independent Directars of the Company met separately on January 22, 2025 without the presence

of Mon-Independent Directors and members of Management, In accordance with the provisions

under Section 149 and Schedule-1% of the Act, following matters were, inter alia, reviewed and

discossed in the meating:

I Performance of Mon-Indepéndent Dinzotors and the Board of Direclors as s whole:

i} Performance of the Chaimian of the Company taking into consideration the views of
Executive and Mon-Executive Directors;

i} Asseasment of the quality, goantity and timeliness of flow of information between the
Company Management and the Board that is necessary for the Board to effectively and
ressonsbly perform their doties

All the Independent Direciods were present ol the meeling,

VIGIL MECHANISM

In terms of section 177(9) of the Companies Act, 2013 read with Rule 7 of the Companies (Meeting
of Board and jts Powers) Rules 2004, the Company has established a Vighl Mechanism Tor is
directors and emplovees o report unethical behavioor, acmeal or suspected fraud or violation of the
Company's Code of Conduct. Mr. D Manikandan (DIN; 00232273), Joint Managing Director, have
been nominated by the Beard of Directors of the Company to pley the rele of Vigilance Officer to
wham other Directors and employees may report thelr concerns, The Whistle Blower Policy requires
every employes to promptly report to the Management any actugl or possible violation of the Code or
an event he becomes aware of that couold affcot the business or reputation of the Company. The
ihisclosures reported ire addressed in the manmer and wathin the time frames preseribed in the policy,
A mechanism is in plage whereby any employes of the Company has aceess to the Vigilance officer to
report nny concerm,

The said policy has been disseminated within the organisation and hes also been posted on the
Company’s website at https2www.airflow,co.in'
AUDITORS AND AUDITORS® REPORT

A. STATUTORY AUDITORS AND THEIR REPORT

Pursuant to the provisions of Section | 39 of the Companies Act, 2013 and the Companies {Audit and
Auditors) Rules, 2014 and in accordance with the resolution passed by the members at the AGM held
on 30/00/2024, M/s, Varmdhorajan & Co, (Firm Registration Mo: 0045155) Chartered Accouriants,
hving office af Srivatsa Basament, Door No.49, Kamaraj Avenve, 1™ Soreet Advar, Chennal, Tamil
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Madu-600020, Indla were gppointed as the Stiutory Auditers of the Company 1o hold office for a
period of 5 years from the conclusion of 25" Annual General meeting, (for the financial year

31.03.2024), 1ill the conclusien of 30 Ammual General Meoting (for the financind year 31.03.2029) of
the Company and the Board of Directors were authorized 1o fix the remunaration of the Auaditors in
consuliation with the Auditors.

The Auditors hiwve confirmed that they are not disgualified from continuing as the Statutory Auditoes
of the Company and satisfy the preseribed eligibility criteria.

M5, Varadharajan & Co, Chartered Accountants, have submitted their Report on the Financial
Statements of the Company for the FY 2024-25, which forms part of the Anmsd Report 2024-25,
There are no observations (Including any qualifieation, reservation, adverse remark or disclaimer) of
the Auditors in the Audit Beporls issued by them which call for any explanation/comment from the
Board of Directors,

B. COST RECORDS AND COST AUDIT / COMPLIANCE:

The provisions in respect of cost audit pursuant to Sec. 148 of Companies Act 2013 read with the
Companies {Cost records and: audit) Ruoles, 2014 has been applicshle to the company from the
finangial year 2018-19. Even though it is belated, the company has complied with the requirement of
appointrment of ¢ost awditor for the fnancial vear 200 8-1% and subseguent years upte Nnancial vear
2022-23. The company has sought compounding of the delay in complying with the provisions related
o appaintment of cost auditor for the financinl vear 2008-19 to 2022-23 by filing & sou-tsto
compounding application under section 441 of the Companies Act, 2013 which &5 yet to be disposed
of by the sdjudicating authority. The company has duly complied with the provisions in respect of
appointrent of cost auditor for the Bnancial year 2023-24. In compliance with the provisions of

Section |48 of the Act, the members of the eompany have ratified the remuneration paid/payable to
the Cost Auditor for the firancial years 2018-19 to 2023-24 nt the Amnuel General Meeting of the

Company held on September 30, 2024,

The Board of Directors has appointed CMA | Ashok, Mfs Ashok & Associates, Cost Accountants,
Maduraz, Membership Mo 11929, as the Cost Auditors of the Company for the Tmencial vear 2024-25
nnd alse fixed up the remunembion payeble to the cost auditors. The remunesation payable o cost
puditers for the financial vear ended March 31, 2025, 5 recommended to members for ratification
purswant to the provisions of Section 148 of the Act ot the ensuing AGHK.

Pursuant to the recommendation of the Awdit Commitice, the Board of Dircctors, ot its
meeting held on 21 Avgust 20235, approved the appointment of M/s, SVM & Associntes, Cost
Accountants, Chenna: (Firm Registration No. 000536) as the Cost Auditors of the Company
lo comduet the andit of the Company's cost records for the financial year 2023-26, at a
remuneration 0 be finalised by the Board in consultation with the Cost Auditors. In
aecordance with the provisions of Section 148(3) of the Companies Aet, 2013 read with Rule
14 of the Compantes (Audit and Auditors) Rules, 2014, the remuneration payable to the Cost
Auditors is subject to ratification by the Members of the Company,

C, SECRETARIAL AUINT REPORT
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In terms of the provision of Section 204 of the Companies Act, 2013 and Rule § of the Companies
(Appointment and Remuneration of manigerial Personnel) Rules, 2014 the Company iz not required
i nnnex Secretarinl Avdit Report to the Board Report

D INTERNAL AUDITOR:

The provisions related to appointment of Taternal Awditers pursaant o section 138 of the compenics
Act, 2013 read with rule 13 of the Companies (Accounts) Rules; Z014, s not applicable m the

Company,

DETAILS REGARDING FRAUDS REFORTED BY AUDITORS UNDER SECTION 143(12)
OF THE ACT

In terms of the provisions of section 143(12) of the Act read with rule 13 of the Companies ( Auedit and
Auditors) Bules, 2004, during the year under review, the none of the suditors have reporied any frauds
to the Audit Committee or to the Board and therefore, no details pursuant to the provisions of section
13403) of the Act are requirsd 1o be disclosed.

INTERNAL FINANCIAL CONTROL SYSTEM

The Company has put in place an effective internal control system to synchronize its. business
progesses, operafions, finangial reporting, fraud control, and complisnce with exiant régulaiory
guidelines and compliance parametars. The Company ensures dhat ¢ sandard and effective internal
control fremework operates throughout the organization, providing essuranice ahout the safekeeping of
the assets and the execution of transsctions as per the authorization in compliance with the intermal
contrel policies of the Company.

The infermal control system is supplemented by extensive internal awdits, regular reviews by (he
management, and guidelines that ensure the refinkility of foancial and wll other records. The
management periodically reviews the framewsrk, efficacy, and operating effectiveness of the Internal
Finnncial Controds of the Comprny.

PARTICULARS OF EMPLOYEES:

Mo employees of the Company are drawing remuneration In excess of the limit specified under Rule
5{2) of the Companies {(Appointment and Remuneration of Managerial Personnel) Rules, 2014 read
with Companies (Appointment and Remunerstion of Manngerinl Personnel) Amendment Ruoles, 2016,

Az on the end of the Financial Year, the Company has 281 employees (including the empioyees -on
contract basis),

The statement giving defails of names of the top ten emplovees in terms of remuneration drawn and
the name of every employes who was in receipt of remuneration exceeding the limits specified under
Rule 5{2) of the Companies (Appointment & Remuneration of Managerial Personnel) Rules, 2014 is
not applicable to the Company.

COMPLIANCE TO THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION, AND} REDRESSAL) ACT, 2012 READ WITH THE
SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION,
AND REDRESSAL) RULES, 2013,

BOMAD REPORT FY24-25



AIRFLOA RAIL TECHNOLOGY LIMITED
{Formerly known as Alrflow Equipments (India) Private Limited)
Mo, 9, Chellinmman Kail Sireot, Keelkatinlal, Chennei — 600 117, Temilnadu, India
CiNG U302 TH 098 PLCO4 157
Tel: %1 9354870774, Website: hitpadcflow, sodn, Email: airflow i SSEahatmail.com

The Company has zero iolerance for sexual barpssment at workplace and has 2 mechanizm in piace
for prevention, prohibition end redressal of sexunl harassment st workplace in line with the provisions
of the Sexual Hamszment of Women al Workplace (Prévention, Profbition and Redressal) Act, 2013
and the Rules made thereunder. The Compeny is commified to provide squel opporunities withowt
regard 1o their race, caste, sex, religion, color, natienality, dizability, ete. All emplovess are trested
with dignity with a view te maintain & work environment free of sexual harassment whether physical,
verbal or psychological, All emplovees (permanent, contractusl, temporary, trudnees) e coversd.

The Company has in place &n Anti-Sexum] Harassment Policy in line with the requirements of the
Sexual Harassment of Women ot the Workplace (Prevention, Prohibition & Redressal) Act, 2003, An
Internal Complaints Committes (1CC) has been 5o up 10 redress complaints received regarding sexual
harassment ot workploce, During the year under review, Company bas not recelved any complainis on
sexcunl hamssment and hence there are no complaints pending as on the end of the Financial Year
2024-25 on sexual harassment.

The following is @ summary of sexunl harsssment complaints received and disposed of during the
Finencial Yesr 2024-25;

(a} | Mumber of complaints of sexual horessment pending in the Mil
| beginning of the financial year,
(b} | Mumber of complaints of sexual harassment received during the Mil
Mnancial year,
e | Wumber of complaints disposed off during the Onanciat year; Hil
(d) | Mumber of cases pending for mons than ningty days il

A STATEMENT BY THE COMPANY WITH RESPECT TO THE COMPLIANCE OF THE
PROVISIONS RELATING TO THE MATERNITY BENEFIT ACT 1961,

Pursimot to Bule 8{3)(xiii) of the Companies {Accounts) Bules, 2014, a5 amended vide the Companies
{Accounts) Second Amendment Rules, 2025, the Board confirms that the Company has complied with
the applicable provisions of the Muelemity Penefit Act, 1961, The Company provides all eligible
woanen emplovess with maternity leave, nursing beeaks, and such wher benefits a3 mandated under
the Act,

DOWNSTREAM INVESTMENT

The Company does not have Foreign Direct Investment (FDI) and it has not invested in any other
Company in India

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERNS STATUS AND COMPANY'S

OPERATIONS IN FUTURE

The Company bes not received any sipnificant or maderisl orders pessed by any regulstory authority,
gourt or fribonnl which shall impact the poing concern states and Company's opertions N fulure.

CORPORATE SOCIAL RESPONSIBILITY (CSR)
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The provizions in respect of corporate social responsibility (CSR) pursuant to Section 135 of the
Companies Act; 20013 have been applicable to the company for the finnncinl year 2005-20 to 2022-23.
As the company could not speni (he required amount fowards CSR sctivities during the aforesaid
financial years, it has transferred the unzpent CSR amount to Prime Ministers Mational Relief Fund
spectfied in Schedule VI of the Act Since thers was a deley in transferring the unspent amount, the
company has fled & swe-molo adjudication application before the Registrar of Companies under
Bection 434 of the Companies Act, 2013 which is yed to be disposed of by the adjudicating suthority,
The compeny did pot Fullil any of the conditions prescribed for mandatory CSE spending during the
financial year 2023-24, accordingly there wis 0o obligation to spend any amount sowards CSR during
fnancial year 20023-24, The Company has duly discharged its CSR obligution during the financial
yesr 2024-25 and 3 report on the CSR activities undertaken dusing the finincial year ended 31st
Muarch 2025, in scoordance with Section 133 of the Act and the Companies (Corporate Social
Responsibility Policy) Rules, 2014 15 annéxed as Annesure- 1L

The Caorporate Social Responsibility Committee of the Company was duly constituted on
June 19, 20235, in accordance with the provisions of Section 135 of the Companies Act, 2013
read with the applicable rules made thereunder. The Committee has taken note of and
oversees the implementation of the Company's Corporate Social Responsibility (CSR)
Policy, formulated in compliance with Rule § of the Companies (Corporste Social
Responsibility Policy) Rules, 2004, and is responsible for monitoring and guiding the
Company's C5R initiatives and activities.

RISK MANAGEMENT

Pursuant {0 provisions of Section 134(3)(n) of the Comprnies Act, 2013 the Compeany has constifuted
the Risk Mapagement Committes and luid down o framework to inform the Board sbout the
particulars of Risks Identification, Assessment and Minimizaticn Procedures. [n the opinion of the
Board, there is no such risk, which may threaten the existence of the Company,

During the yvear, such controls were lested and no material discrepmey or weakness in the Company”s
intemal controls over financial reporting was observed.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

The information peraining to consecvation of enengy, technology absorption, Foreign exchangs
Earnings and outgo a5 required under Section 134 (33m) of the Companies Act, 2013 read with Rula
8(3) of the Companies { Accounts) Rules, 2014 are provided in ANNEXURE [T 1o this Report.

BORROWINGS

Az en March 31, 2025, ap amount of Rs.5,99,770 Lakhs was awstanding towards bosrowings, which
comprises of bith secured and unsecured leans,

PARTICULARS OF HOLDING, SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE
As-on 31st March 2025, the company did not have any hoiding, join veniure ar associale company.
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The Board of Dbrectors ot thedr meeting held on March 07, 2024 approved formation of a sabsidlary
under the mame and sivle SREE DAKSSNAA AEROSPACE AND DEFENCE INDIA PRIVATE
LIMITED 1o be engaged in the buziness of “Aeraspuce and Detense”™ and having 63 registered office
ot No.127, Mettupalaynm Road, Opp, to Semsung, Pannsti, Kanchipuram, Sriperembudor, Tamil
Madu, India, 631604, which got incorporated on June 11, 2024, Your company is holding 79.20 % of
the Pald=up Equity Share Capital as on dae of signing this report.

The highlights of the subsidiaries' performance and their contribution to the Company's overall
performanee are detailed within this Board's Report. Furthermere, in compliance with Saetion 139 (3]
of the Companies Act, 2013, read with Rule 5 of the Companies (Accounts) Rules, 2014, 1 statement
cutiining the selient features of the financial stetements of Subsidiarics in Form Mo, AQC-1 &5
aitached a3 Annexure = IV 1o thiz report. Pursuant 10 the provisions of Sectlon 136 -0f the Adt, the
Company's financial statements, consolidated financial statements along with refevant documents, and
separale audited financinl statements of its subsidiaries are posted and wvailable on the Company's
wishaite at hitpa Mwwer alrflow.go.in'

RECEIPT OF REMUNERATION OR COMMISSION BY THE MANAGING / WHOLE
TIME DIRECTOR FROM ITS HOLDING OR SUBSIDMARY COMPANY.

During the vesr under review, the company hos no holding company and no commission has been
received by the Managing Director or the Whole-Time Dhrector of the Company from its subsidiary
company & prescribed under Section 19714 of the Companies Act; 201 3.

DEMATERIALISATION OF SHARES

During the year under review, the Company has entered mio tnpachie apreements for
demeterialization of eguity shares with Kfintech Technologies Limited, Mational Securitles
Depository Limited and Centml Depository Services (India) Limited. As on March 31, 2025, the
shares of the Company held in demat form represents 100% of the total issued snd paid-up capital of
the Company. The Company 151N Mo, 15 INEOXBS01012.

DETAILS OF MMFFERENCE BETWEEN AMOUNT OF THE YALUATION DONE AT THE
TIME OF ONE TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING
LOAN FROM THE BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE
REASONS THEREOF,

During the Financial Year under review, there has been no incident of cne-time settlement for loan
faken from the banks of financial institutions and hence not being commentad upon

DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 016 (31 OF 2016) DURING THE YEAR
ALONGWITH THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR:

During the vear under review and tll date of this Repor, the Company has neither made any
application ageinst anyone nor were any proceedings pending against the Company under the
Inzolvency and Bankruptey Code, 2016,

BUSINESS LOCATIONS

As on March 31, 2025, the company has its pisce of business in the following location;
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Registered Office 9, Chellismman Koil Street, Keelattalal, Chennai -
s17

Manufeciuring 4D, Boopathy Magar Industrinl Asea,

Facility Chennai, Kancheepuram, Tambl Nadu, 600117

Manufecturing Mo 127, Read, Panruith Yillage, SriperumbudiurTaluk,

Facility Kancheepuram-63 1604, Chennat, Tamilnadu
DESIGNATED PERSON

Mr. Thygarajan Sivakumar {Membership Mumber: ARI92), Company Seersfary and Compliance
officer of the Company is the Designated person of the company,

ACKNOWLEMGEMENT

The Board of Directors would like to express their sincere appreciation for the assistance and
co-operation recelved from the government and regulatory nuthorities, stock exchunge, financial
institutions, banks, business associates, customers, verwdors, members, for their co-operation and
support and tooks forward 1o their continued support in future. The Bogrd of Directors wish 1o
place on record it deep sense of appreciation for the committed services by all the employees
of the Compuany.

For and o0 behall of the Board of Directors of
Alrfloa Rall Technology Limited

Dakshna Moerthy Manikan

i

Muonsging Director pint Managing Director
DIN: 00232210 DIN: (232175

Flace : Chennai

Date: 21,/08/2025
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ANMEXURE —1 TOQ THE MRECTORS' REPORT TO THE SHAREHOLDERS

FORM NO. AOC.2

Foarm for disclosure of particulars of contractsamingements énfenad into by the company with related
parties refemed to in sub-seaction (1) of section 188 of the Compamies Act, 2003 including certain
arm’s length transactions under third proviso thereto

(Pursuant to clause (b} of sub-section (F) of section 134 of the Act and Ruole 5(I) of the
Companies (Accounis) Rules, 2014);

|, Details of contracts or arrangements or transpetions not at arm’s length basis:

51 | Particulars Details
Mo,
A Mame{s) of the related party and nature of relationship
B | Nature of confracts/armngements/iransactions
C | Duration of the contracts/armngementsiransactions
B} Salient terms of the contracts or prrangements or ransactions

including the value, if any

NOT APPLICABLE

E | Jusification for entering into such contracts or arrangements

Or franseciions

Drate of approval By the Board

F

i Amotnt paid as advances, if any
H Erate on which the special resolution was passed in General
meeting 48 required under first proviso 10 section 188

2. Delatls of material contracts or srmngement or transections &t arm's length basis:

Rz Thousands)

Wames) of
the relaged
party and
narlure of
relatioaship

Malure of coniracis!

arrangemeniy

Iramsaciionn

Duration of tke
ooty

AFPRREEMENTE

iransactions

Salient berms of
the contracts or
AITANEENEEnts
or fransactions

Tatal
value, il
any during
the year

Daters) of

mpprovel by
the Bonrd,

ilfnmy

Ammaumni
piid us
aglvances,
if any:

Raghavende
a Imdustries

(Cantralled by
Relpive af
Director)

Parchnze of Gonds

Sl of Goods

H24-25
PLIEE SR e

i arma's lengh
hrsis

G, 773

(3-03-2024

20,301/-

G-05-2024

Mil

Starkeon
Engineering
Private
Limitad
[Controdled by

Reldafive of
Direcioe

Purchpse of CGoode

Sk of Goods

2024-2%

2024-25

O arm's dength
iFi

052024

3-015-2024

7,253/.
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Manikardn | Remi 2024-25 | On nrm’s length Ba0,- | 035-2024
r Manthini besis

i Relmtlve of
director &
Woah exeulive
Driresctor woel
TAT0H)

Airtrec Sale & Pardsase 2024-25 | Onam’s kangth — | 3-05-2024 | 1,730/
Equipmernts bl

For and on behalf of the Board of Directors of

o mm% .

Dakshinamoorthy Venkatesan Moorthy Manikandan
Mansaging Direcior Joint Munaging Director
DEN: DO232210 DIN: (0231275

Place : Chennal

Diate; 2110872025
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ANNEXURE - |1 OF THE BOARDS' REPORT

CSR ACTIVITIES FOR THE FY 2024-25
1. Brief oudline on C5R Policy of the Conipany:

The Company's focus areas are education, healtheare, skill deveélopment, Promotion and
Development of Promoeting Environmental Sustoinebility, Empowering Women and Youth,
Serying Rural and Remote Communities, Fostaring Child Welfare, Enbancing Community
Health, Promoting Awareness on Consumer Rights and Market Trends and Supporting Incoms
Cienerpfion [nitbntives and infrastrocture improvement,

The Company's has incorporated CSR Policy making it more comprehensive and in alignment
with the broad framework of Schedule V11 of the Companies Act, 2013, The Company is
commitied to Corporate Social Responsibility and strongly believes that the business objectives
of the Company must be in congruence with the legitimate development needs of the socicty in
which it operates,

2, Composition of CSR Committee:

Mot applicable as the Company's CSR Hability has not crossed Rs 50 Lacs in any vear
as specified under sub-section (9) of section 135 of the Companies Act, 2013. The
Corporate Soclal Responsibility Committee of the Company was duly constituted on
June 19, 2025, in accordance with the provisions of Section 133 of the Companies Act,
2013 read with the applicable rules made thereunder. The Committee has taken note of
and oversees the implementation of the Company's Corporate Social Responsibility
(CSR) Policy, formulsted in compliance with Ruie 8 of the Compenies (Corporate
Social Responsibility Policy) Rules, 2014, and is responsible for monitoring and guiding
the Company's CSR Infitatives and sctivities,

3. Provide the Web link af the where composition of CSR Commintee, CSR Policy and CSR
projects approved by the Board are disclosed on the Website of the Company -
https:fwww . girow. co.inf

4. Provide an executive sumimary along with the web=link(s} of the Impact Assessment of TSR
Projects undertaken pussoant 16 sub-rule (3) of rule 8, il applicable. Not Applicnble,

5. AY Average nél profit of the company as per sub-section {3) of section 135 Rs BS,67,518/-
B} Two percent of the average niet profit of the company g per sub-section {5) of section 135:
Rs. 17,861,350/
C) Surpins grizing out of TSR Projects, programmes, or activities from previcus fMinanclal vears, NIL
DY) Amoont requited to be set off for the financial year, if any: NIL
E) Toml CSR obligation for the financial year = (B) + (¢ - (d): Rs. 17.81,350/-

6. (A) Amount spent on CSE Projects (including both Ongoing Projects and other Projects): Rs,
17.85,00ik-

@

| @ &0 KRG () 7 )
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K, Mame of ihe | Hem L Lucatioa of the | Amauni Moda of | Mede of Implemeniation -
i Prajecl from the | ol praject, spenl for | Emplement | Throsgh Implemsating
fiss ol | wrea i Hiiom - | Agency
nhivitie (Yes project Direct
" im | {in R=) (¥ esin)
gchedule | MNoj
Yil Seate | [isirict Name C5R Reg
i Ait Mumber
I i Fo Delli | Enst ITR3000 [ Mo Aknshigangn CSROMH
Belli Foandagicn, 1rg2
Eesi Dhalhid,
Delil - 110052
5
TUTAL

(B} Amount spent on Administrative Overheads.: NIL
() Amount spent on Impact Assessment, if applicable. NIL
{0 Total armount spent for the Financial Yewr = (a) + (b} + (¢} Ks. 1785000/

(EYCER amount spent or Unspent for the Financial Y ear:

Taotsl Ameuni Unspent {Tn Ra)
Amouml
Spent for the | Total Amount  tansferced b | Amownl fransferred o any fund apesilied under Sehedule
Finanelal Usspent CER Aceonnt ag por Sub | VID a8 per Second Proviso to Sub - Section (8} af Section
Year (In Rs) Spetbon (6) of Seetbon 135 135
Amaunt Date  of | Name of the Fund Ameunt | Date  of
Traasfer Traasfer
17,8500 : : A iy )
{F) Excess amount for set-off, 1fany
3. Mo | Particaler Amousi{ln By) |
W@ 3)
i} Tuwen percent of sverage el proflf ol (e company m per sob-secton (5 of section | 1781 350
= 135
(i Taotal smesant spent or the Flnancial Yesr 1745080
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[ELL) Excess mmoant spent far Hl-:-Fu:l.n-:n] '!l:_'_rg_l_l'_'l: L}]
v} Surplux ariging out of (he CSR prmjecis ar programemes o acinvities of the previcue l!l
Flistscinl Y enrs, I any
{vi Aapount available for sel off inoso img Financial Years [Tinii=iav1] A, H5m

7. Details of Unspent Corporate Social Responsibility smount for the preceding three Financtal
¥emrs:

3 3 3 [ h il ) —ﬁ
wnlt  irs
BT mananl i n Famd a5 specifiedl Amammi
tranglreed Amauni niler Schedulbe VII asremuining 1o

1 Preceding |[nspent
Mo linancial  |[Account
i Yenr(s) ieh=-sgetion

pent in second proviso | in| Dificionsy, 1F
in‘lunﬂil ul-section  (5) eeetding my

enr (in Hshpoction 135, iFumy Financisl Yen
{im H.)
1 B%V Aimuant  [Diske -p-l-'
fin Ha.)  [Troasfer
1 [a023-34 - - L - - L .
2z  pexapd 19,042 I 19,04, 272114122024 |- -
3 aBT1-22 TTIET i- 2T, 12722 12-20024 - -

8. Whether anmy capital assers have been created or scquired through Corporate Social Responsibility
amount spent In the Financial Year: None

[T Yes, enter the number of Capital Assel created’Acquired: None
Furnish the detalls relating to such asset(s) so created or acquired through Corporate Social
Responsibility amount spent in the Financial Year:

Short  particulars  of

hud F"“"‘“""Jn SR Is of entley! Autharity/ bemefici o}
i b [PTOPERLY OF Bssabn) |ine s ate  ofCH ol entity’ Amtharity inry
commpdete address smil Ineation R creation [mmeuni he registered owner

af the property| spent
{1} i) 5 4 15 L]

{5R Registration
yumhber, il sppiicnble
mme Registered

ML

(AN the fialds should be coptured as appearing n the revenue record, a8 no, house nae, Municipsl
Office/Municipal Corporation/ Gram panchayat are to be specified and also the area of the immovable
property a5 well #s boundaries)

0, Specify the reazonis], if the company has failed to spend two per cent of the average net profit s
per sub-section (3) of section 135: Not Applicable

and on behalf of the Board of Directors of
Alrfloa Rail Technology Limited

Dakshinamoorthy Yenkatesan Dakshna Moorthy Manikandan
Managing Director doint Managing Director
DIN: 00232210 DM (k232275
Place: Chennal
Date: 21082025
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" FOREIGN EXCHANGE EARNINGS AND OUTGO FOR THE YEAR 202425

A, CONSERVATION OF ENERGY

. ENERGY CONSERVATION MEASURES TAKEN

The company 15 wsing fntest technologies and instilling energy efficient solutions wherever
availabie, The company is continuoualy in the monitoring energy usage (o CONSEIVE ENETEY.

I, THE STEPS TAKEN BY THE COMPANY FOR UTILIZING ALTERNATE
S0 ¥ Ris

The company i3 using lntest technologies and installing energy efficient solufions wherever

aypiishie,
L CAPITAL INVESTMENT ON ENERGY CONSERVATION EQUIFMENT'S: Mot
Appliceble

B. TECHNOLOGY ABSORFPTION AND INNOVATION

L. THE EFFORTS MADE TOWARDS TECHNOLOGY ABSORPTION

The Company ses latest technologizs wherever possible. The company understonds {15 strength
liez in adaptstion of new technologies and keen on implementation.

IL. THE BENEFITS DERIVED LIKE PRODUCT IMPROVEMENT, COST REDUCTION,
FRODUCT - DEVELOPMENT OR IMPORT SUBSTITUTION

The Company uses latest technologies wherever possible, The company understands itz strength
lies in adaptation of new technologies and keen on implementation.

L In Case O Imported Teclikol Lmported During The Last Three Years Reckoned From
The Beginning Of The Finoncial ¥ear)

i the detadls of techsology imported; - None

b, thevear of impon; -Mot Applicable

<, whether the technology been fully absorbed- Not Applicable

d, if not fully absorbed, arcas where ghsorption has not teken place, and the ressons thersof -
Mot Applicable

IV. THE EXPENDITURE INCURRED ON RESEARCH AND DEVELOPMENT; MNone

C. FOREIGN EXCHANGE EARNINGS AND OUTGO:
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The Foreign Exchange eamed in terms of actun] Inflows during the vear and the Forelgn Exchange
outgo during the veer in terms of actual outflows,

PARTICULARS 2024-25 {Bs in thousands) 202324 (Rs im
thougands)

Foreign Exchangs eamings 0 0

Foreign Exchange outgo:

Yalue of imports on CIF Basis 73,581 H.36%9

For and on hehnlf of the Board of [Hrectors of
Airfloa Rail Technelogy Limited

Dakshinamoorthy Venkniesan b Moorthy Manikandan
Managing Director Jaoint Managing Director
DIN: 00232210 DIN: (232275
Flace : Chennai
Date: 2159082025
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Part *B"; Associates and Joint Ventures

Mame of AssociatesTolnn Ventunes MNA

1. Date on which the essociate ar JV was associpted | WA
o accuired by the company

2. Larest puckitad Balance Shest Das M
3. Shares of Associate/Joint Ventures held by the
company on the year and
[+ LA
Amount of Investiment in Associstes/Joint Venture | MA
Extend of Holding % A

4. Deseription of how there is significant influence MA

5. Reason why the asssociatefjoint venture i3 not | NA

consalldated

0. Met worth atrbutable o Shareholding as per laest | NIL
pudited Balance Sheet

7. Profit/ Loss for the year
I, Considered in Consolidation ML

ii. Mot Considered in Consolidation

The following information shall be fumished:-
1. Mames of associates or joint ventures which are yet to commence opemtions: NIL
2, Mames of aesociates o joint ventures which have been liguidated or sold during the year: NIL

For and on behalf of the Board of IMrectors of
Afrfloa Rail Technology Limited

el

Dakshinam ¥ Venkatesan ] a Moorthy Manikandan
Managing Director Joint Managing Direcior
DEN: (232210 DIN: (232275
Papa Sn(n\j:}ﬁ{-l’r:l:;hnn Thygarajun Sivakumar
(CFO) {Company Secretury)
PAN-AZWPHKIES4H ACS BE192
Place : Chennai

Diate: 217082025
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INDEPENDENT AUDITOR’S REPORT ON CONSOLIDATED FINANCIAL STATEMENT

To the Members of Airfloa Rail Technology Limited (Formerly known as Airfloa Rail
Technology Private Limited (or) Airflow Equipments (India) Private Limited)

Report on the audit of Financial Statements

Opinion

We have audited the consolidated financial statements of Airfloa Rail Technology Limited
(Formerly known as Airfloa Rail Technology Private Limited or Airflow Equipments (India)
Private Limited) (“the Company””) which comprise the Balance Sheet as at March 31, 2025 and the
Statement of Profit and Loss and the Cash Flow Statement for the year ended on that date, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the statement of affairs of the Company as at March 31, 2025 its Profit
and cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the code of ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the Other Information. The
Other Information comprises the information included in the Company’s Annual Report, but does not
include the Financial Statements and our Auditor’s Report thereon.



Our opinion on the Financial Statements does not cover the Other Information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the Other
Information and, in doing so, consider whether the other information is materially in consistent with
the Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of such other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Financial Statements that give a true and fair
view of the financial position, and financial performance, and Cash Flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statement that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the Financial Statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to Going Concern and using the Going Concern basis of accounting unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report
that includes our opinion. Reasonable Assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in



the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Financial Statements.

As part of the audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management’s use of the Going Concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a Going
Concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our Auditor’s Report to the related disclosures in the Financial Statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our Auditor’s Report. However, future events or conditions may cause the
Company to cease to continue as a Going Concern.

Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.



Report on Other Legal and Regulatory Requirements.

1.

(a)

(b)

(c)

(d)

(e)

®

(2

As required by the Companies (Auditors’ Report) Order, 2020, issued by the Central Government
in terms of Section 143(11) of the Act, we give in the Annexure A, a Statement on the matters
specified in the Order.

a. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept so far as it appears from our examination of
those books;

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement, dealt with
by this report are in agreement with the books of account maintained for the purpose of
preparation of these financial statements;

In our opinion, the financial statements comply with the Accounting Standards specified
under section 133 of the Act;

On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to adequacy of Internal Financial Controls with reference to Financial statements
and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness
of the company’s internal financial controls with reference to financial statements;

With respect to other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rule, 2014, as amended, in our opinion and to the

best of our information and the explanations given to us;

e The Company has disclosed the impact of pending litigations on its financial statements.

e The Company has not entered into long term contracts including derivative contracts.

e There has been no amount, required to be transferred, to the Investor Education and
Protection Fund by the company.

e (i) The Management has represented that, to the best of its knowledge and belief, other than
as disclosed in the Notes to the Accounts, no funds have been advanced or loaned or
invested (either from Borrowed Funds or Share Premium or any other sources or kind of



funds) by the Company to or in any other persons or Entities, including Foreign Entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

(i) The Management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the Notes to the Accounts, no funds have been received by the
Company from any persons or entities, including Foreign Entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other Persons or Entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on such audit procedures that we have considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under above sub—clause (i) and (ii) contain any material mis—statement.

No Dividends have been declared or paid during the year by the Company. So, the issue of
reporting compliance with Sec. 123 of the Companies Act, 2013 does not arise.

Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with the

requirement
information
its directors
of the Act.

s of Section 197(16) of the Act, as amended, in our opinion and to the best of our
and according to the explanations given to us, the remuneration paid by the Company to
during the year is in accordance with the provisions of Section 197 read with Schedule V

Place: Chennai

Date: 21/08/2025

For Varadarajan & Co
Chartered Accountants
Firm Regn.No. 004515S

CA V.Sadagopan, FCA
Partner,

Membership No. 022618
UDIN: 25022618BMIQAU1174




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Refer para ‘Report on Other Legal and Regulatory Requirements’ of our report of even date
on the Financial Statements of the Company for the year ended 31 March 2025)

1) Property, Plant and Equipment:

a)

b)

The Company has maintained proper records to show the full particulars including
quantitative details and situation of Property, Plant and Equipment.

The Property, Plant and Equipment were physically verified during the year by the
Management in accordance with the phased programme of verification which, in our opinion
is reasonable having regard to the size of the Company. According to the information and
explanations given to us, no material discrepancies were noticed during such verification.
According to information given to us and on the basis of our examination of records of the
Company, the title deeds of all the immovable properties (Other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company, except the
following:

Description | Gross Held in | Whether Period held - | Reason for not being held
of Property | Carrying name of promoter, indicate  range, | in the name of Company

value director or | where
their  relative | appropriate
or employee

Free
Land

hold | 872.97 Mr. Director 3 years Sale Agreement entered
Venkatesan between the company
& Mr. and parties during FY
Manikandan 2021-22, the same has
been registered in the
name of the company on
12/06/2025.

d)

The Company has not revalued its PPE (including Right of Use Assets) or Intangible Assets or
both during the year. Hence, the reporting as to whether the revaluation is based on the
valuation by a Registered Valuer, or specifying the amount of change, if change is 10% or
more in the aggregate of the Net Carrying Value of each class of PPE or Intangible Assets, is
not applicable to the Company.

According to information and explanations given to us and on the basis of our examination of the
records of the Company produced before us, no proceedings have been initiated or are pending
against the Company for holding any Benami Property under the Benami Transactions
(Prohibition) Act, 1988 and Rules made thereunder. The question of whether the Company has




2)

3)

4)

5)

6)

7)

appropriately disclosed the details in its Financial Statements, is not applicable to the
Company.

Inventories:

(a) According to information and explanations given to us, the Management of the Company has
conducted the physical verification of inventory at reasonable intervals.

(b) In our opinion, the coverage and procedure of such verification by the Management is
appropriate during such verification, discrepancies of 10% or more in the aggregate for each
class of inventory have not been noticed. The discrepancies noted were not material and have
been suitably dealt with in Books of Account.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has been sanctioned Working Capital Limits in excess
of % 5 Crores, from Banks or Financial Institutions on the basis of security of Current Assets. As
per the information provided to us, the quarterly returns / statements filed by the company with
such banks or financial institutions are in agreement with the books of accounts of the company.

Loans to Directors and Interested Parties: During the year, the Company has not provided any
Guarantee or Security or granted any Loans or Advances in the nature of Loans, secured or
unsecured, to Companies, Firms, Limited Liability Partnerships or any other parties. So, reporting
under Para 3(iii) of the Order is not applicable to the Company.

Compliance of Sec. 185 & 186: The Company has not granted any Loans, made Investments or
provided Guarantees or Security to the Parties covered under Section 185 or covered by Section
186 of the Act. Accordingly, reporting under Para 3(iv) of the Order is not applicable to the
Company.

Deposits from Public: The Company has not accepted any Deposits from the Public. So,
reporting under Para 3(v) of the Order is not applicable to the Company.

Cost Accounting Records: The requirement for maintenance of Cost Records pursuant to
Companies (Cost Records and Audit) Rules, 2014 specified by the Central Government under
Section 148(1) of the Act is applicable to the Company for the year under audit and according to
information and explanations given to us the company has complied with the same.

Statutory Dues:

a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues in respect of Income Tax, though there has been delay in payments
for few cases and is regular in depositing undisputed statutory dues, including Goods and



b)

Services Tax, Provident Fund, and other material statutory dues, as applicable with the
appropriate authorities. According to information and explanations given to us, undisputed
Income Tax dues of Rs. 34,28,175 are in arrears as at 31st March, 2025 for a period of more
than six months from the date they became payable and out of which the company has
deposited Rs. 11,64,832 after the end of the financial year.

Details of Statutory dues which have not been deposited as on 315 March, 2025 on account of
disputes are given below:

(i) . The GST Department has raised demand of X 20,01,526/- vide Order No.
527/2024 - SUPDT dated. August 20, 2024 issued u/s 73 (9) of the Central
Goods & Service Act, 2017 and Tamil Nadu Goods & Service Act, 2017,
against which the company has filed an appeal to the appellate authority
dated November 26, 2024.

(i1) . The GST Department has raised demand of X 19,87,584/- vide Order No.
17/2024 - SUPD dated. February 27, 2024 issued u/s 73 (9) of the Central
Goods & Service Act, 2017 and Tamil Nadu Goods & Service Act, 2017,
against which the company has filed an appeal to the appellate authority
dated June 21, 2024

8) Undisclosed Income: On the basis of the examination of the records produced before us, there is

9)

no item of any transactions not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.,
There is no material item of previously unrecorded income that has been properly recorded in the

books of account during the year.

Repayment of Dues:

a)
b)
c)

d)

The Company has regularly paid the Principal and Interest dues to Banks / Financial
Institutions / Government / Other Lenders, and there are no defaults in this regard.

The Company has not been declared as a Wilful Defaulter by any Bank or Financial
Institution or Other Lender.

On the basis of the examination of records produced before us, Term Loans were applied for
the purpose for which the loans were obtained.

On the basis of the examination of records produced before us and the overall position of the
Financial Statements, funds raised on short—term basis have not been utilised for long term
purposes.

The Company has not taken any funds from any Entity or person on account of or to meet the
obligations of its Subsidiaries, Associates or Joint Ventures.

The Company has not raised any Loans during the year on the pledge of securities held in its
Subsidiaries, Joint Ventures or Associate Companies.



10) Moneys raised through IPO, etc.:

(a) The Company has not raised any moneys by way of Initial Public Offer or further Public
Offer (including Debt Instruments) during the year.

(b) According to the information and explanations given to us and based on our examination of
the Company’s records, the Company has made Private Placement of Shares as disclosed in
Annexure — V of the Audited consolidated Financial Statements and the same is in accordance
with the section 42 and section 62 of the Companies Act, 2013 and have been utilized for the
purposes they were raised.

11) Fraud:

(a) Based upon the audit procedures performed and the information and explanations given by
the Management, we report that no frauds by or on the Company has been noticed or reported
during the year.

(b) No report has been filed by the Auditors with the Central Government in Form ADT—4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014, u/s 143(12) of the
Companies Act.

(¢) No Whistle—Blower Complaints have been received during the year by the Company.

12) Nidhi Company: The Company is not a Nidhi Company and accordingly reporting under Para
3(xii) of the Order is not applicable to the Company.

13) Related Party Transactions: In our opinion, all transactions with the related Parties are in
compliance with Sec.177 and 188 of Companies Act, 2013 and the details of such transaction
have been disclosed in the consolidated Financial Statements as required by the applicable
Accounting Standards.

14) Internal Audit: Based on our examination of the Company’s systems, the Company does not
have an Internal Audit System. Also, the Company is not mandated to have an Internal Audit
System as per Sec.138 of the Companies Act.

15) Non-Cash transactions with specified persons: According to the information and explanations
given to us and based on our examination of the Company’s records, the Company has not
entered into any non—cash transactions with Directors or persons connected with them.
Accordingly, Para 3(xv) of the Order is not applicable to the Company.

16) NBFC Companies:
(a) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under Clause 3(xvi)(a) of the Order is

not applicable.



b) The Company has not conducted any non-banking financial or housing finance activities
during the year under report.

¢) The Company is not a Core Investment Company (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016). Hence, reporting under Clause 3(xvi)(c) of
the Order is not applicable.

d) In our opinion, there is no Core Investment Company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under Clause 3(xvi)(d) of the Order is not applicable.

17) Cash Losses: The Company has not incurred Cash Losses in the financial year and in the
immediately preceding financial year.

18) Resignation of Auditors: There has been no resignation of the Statutory Auditors during the
year, and hence reporting under Para 3(xviii) of the Order is not applicable to the Company.

19) Financial Ability and Material Uncertainty: On the basis of the Financial Ratios, Ageing and
expected dates of realisation of Financial Assets and payment of Financial Liabilities, Other
Information accompanying the Financial Statements, and our knowledge of the Board of
Directors and Management plans, we are of the opinion that no material uncertainty exists as on
the date of the audit report that Company is capable of meeting its liabilities existing at the date of
Balance Sheet as and when they fall due within a period of one year from the Balance Sheet date.

20) CSR: The company during the year complied with the Provisions of Sec.135 of the Act and has
spent the amount due for corporate social responsibility. Accordingly the provisions regarding the
unspent CSR does not apply to the Company.

21) Consolidated Financial Statements: Clause 3(xxi), is applicable of the company, for preparation
of consolidated financial statements and the required reporting has been disclosed.

For Varadarajan & Co
Chartered Accountants

Firm Regn.No. 004515S
CA V.Sadagopan, FCA
Place: Chennai Partner,
Date: 21/08/2025 Membership No. 022618

UDIN:25022618BMIQAU1174




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act <)

We have audited the internal financial controls over financial reporting of Airfloa Rail Technology
Limited (Formerly known as Airfloa Rail Technology Private Limited or Airflow Equipments
(India) Private Limited) (“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s Internal Financial Controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.



Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
Financial Controls with reference to financial statements and their operating effectiveness. Our audit
of Internal Financial Controls with reference to financial statements included obtaining an
understanding of Internal Financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company’s Internal Financial Control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s Internal Financial Control with reference to financial statements includes
those policies and procedures that

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of the Internal Financial Controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become
inadequate because of the changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls
system with reference to financial statements and such Internal Financial Controls with reference to
financial statements were operating effectively as at 31%' March 2025, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Varadarajan & Co
Chartered Accountants

Firm Regn.No. 004515S
CA V.Sadagopan, FCA
Place: Chennai Partner,
Date: 21/08/2025 Membership No. 022618

UDIN:25022618BMIQAU1174
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AIRFLOA RAIL TECHNOLOGY LIMITED
{Formerly known as Airllow Equipments (India) Private Limited)
No, 2, Chelliamman Koil Street, Keelkattalai, Chennai — 600 117

CIN: U30204TN1998PLCO41571

Mok +21 9384870774 Website: hitpairflow.co.in/ Email: airflow 1998@hotmail .com

COMPANY PROFILE

Airflow Eguipments India Private limited was incorporated under Companies Act, 1956 with CIN -
L29309TN1998PTCO41571 on 14™ December 1998, The name of the company was changed to
Airfloa Rail Technology Private Limited on 27" August 2024 as to alipn towards the business of the
company, The company further converted into & Public Limited (CIN: U30204TN [998PLCO41571) on
151 November 2024, The company is engaged in manufacturing and supply of pans for railways and
ridl equipment.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2025

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES UNDER ACCOUNTING
STANDARDS
L - D1 LRE O o
(a) The Company generally follows mercantile system of sccounting and recognizes significant items of
[ncome & Expenditure on secrunl basiz,

(b} The Financial Statements sre prepared on historical cost convention and the accounts are prepared as
per generally accepled secounting principles, mandatory Accounting Standards issued by The Institute
of Chartered Accountams of India (ICATD and the relevant provisions of the Companies Act, 2013.

AS 2 - ACCOUNTING FOR INVENTORIES:
{a) The Company’s Closing Stock of Raw Materials isvalued at Cost.

(b} Closing Stock of Finished Goods is valued at Cost or Net Realizable Value whichever is lower.

) Cost includes Cost of Conversion and Other Costs incurred in bringing the inventories 10 their present
location and condition, Cast is ascertained on FIFO Method.

b
H

3. AS3-CASH FLOW STATEMENT:
The Cash Flow Statement for the vear ended 3 1,03 2025 has been prepared in accordance with the applicable
Accoumting Standards,

4. AS 4- CONTINGEMNCIES & EVENTS OCCURRING AFTER THE BALANCE SHEET DATE:
There aré no material contingencies and events after the Balance Sheet date that affects the financial
position of the Company.

3. AS 5 NET PROFIT OR LOSS FOR THE YEAR, PRIOR PERIOD ITEMS AND CHANGES IN
ACCOUNTING POLICIES:

During the year under review there was no extraordinary items. During the year the Company has proposed
to file Draft Red Herring Prospectus on the BSE SME platform of the Bombay Stock Exchange of India
Limited and there was restatement of the financial statements for three previcus years and due to which
there is an excess income shown under prier period [tem of Rs, 1.53 Lakhs. The company’s procedures and
management’s assessment undertaken are considered adequate, Significant Accounting policies applied are
consistent with those applied in the previous vear.




6. AS 7- CONSTRUCTION CONTRACTS:

The Company is not engaged in any construction business covered by this Standard.

T, 4=

T

Revenue 18 recognized to the extent it is probable that the economic benefits will flow to the Company and
can be reliably measured.

(2} Sales of goods

Revenuwe from sale of goods is recognized on dispatch of materials & on raising of Inveice oo the
customers where in all significant risks and rewards of ownership is transferred to the buyer, Sales are
stated net of trade discount and dutizs,

(b Bervice Income
Service ncome is recognized as per the terms of the contract when the related services are rendered,
(el Inferest income
Interest income is recognized on time proportion hasis.
(d) (Mher Income
Other income, if any, recognized based on certainty of receipts and on accrunl bas:s.

B, AS Il -

P [ AND E

LUIPMENT:

{a} All Tangible and Intangible items of Property Plant and Equipment (FPE) are stated in the Balance
Sheet al Historical Cost less accumulated depreciation thereof. Historical Cost of PPE includes
acquisition and construction cost, and pavments made to Asset Vendor, and directly attributable cost of
bringing the asset to its working condition for its intended wse.

{b) Title deeds of all the immovable properties {Other than propertics where the company is the lessee end
the lease agreaments are duly execuied in favour of the lessee) disclosed in the financial stateéments are
held in the nome of the company, except the following:

(% In "D0ds)
Deseripiion | Gross Hisld in | Whether Period held — | Reason for nol being
of Property | Carrying | name of promaier, indicate range, | held in the name of
valne director  or | where Company
their relative | appropriate
Or ém plovee
Free hold | B72.97 b, Diirector 3 yeurs Sale Agreement enteréd
Land Venkatesan between the company and
& Mr. partics during FY 2021-
Menikandan 22, the same has besn
registered in the name of
the com pany on
[ 2M06/2025.

Note: The Company holds complete posséssion and control over the above property and also grven the same
8 security in relation to [oan from Union Bank of Ind.
(¢) Depreciastion on PPE provided as per the Useful Lives prescribed under Companies Act, 2013, using

WDV Method. In respect of PPE items added during the year if any, Depreciation is charged based on

the number of days that PPE Item is in use. No Depreciation is charged on PPE ltems not instailed till
the end of the financial year.




g, 511 -ACCOLNTING FOR EFFECTS

N FOREIGN EXCHANGE RATES:

{a) The Compiny has been complying with the sccounting treatment in respect of its foreign currency
transactions as specified under Accounting Standard 11, the Effect of Changes in Foreign Exchange

Hates,

(b) Gain ariging if any, on Forex transaction has been credited in the Profit & Loss Account.

0. AS 13- ACCOUNTING FOR GOVERNMENT GRANTS:

The Company has not received any Government Grants during the Cuorrent Financial Year or during

Previows Financial Year.

11. AS 13- ACCOUNTING FOR INVESTMENTS:

Long Term Investments, if any, are stated at cost, Mo provision is made for temporary decline in the value of
Long—Term Investments. Income from Investments, wherever applicable, is credited to P&L Account.

This standard is not applicable 1o the company for the vear under review and also for the previous year

15. AS 15- EMPLOYEE BENEFITS:

(a) Short Term Employee Benefits: Short-term Emploves Benefits, including accumulated compensated
absences, i any, ot the Balance Sheet dote, are recognized as an expense, on an undiscounted basis,

Particulars (Amounts in Rs. 000s) 31.03.2025 | 31.03.2024
A. To KMP (Directors Remuneration) - See AS - 18 below, 14,860 9,600

B, To Employees (Wages, Bonus & Contribution for ESI & EPF) 1,10,359 119,470
C. Sub=Total 1,25.219 1,29,070

(b} Defined Contribution Plan;

The Company is covered by the Emplovess” Provident Fund & Miscellaneous Provisions Act, 1952
and Employees' State Insurance Act, 1943, The details of Employers” Contribution are as under:

Particulars (Amoumnts in Rs, 004s) 31.03‘__“5‘15 31032024
ESI Contribution S04 ] 507
EPF Contribution 3.161 3,272

The above contributions are recognized as an expense in the Profit and Loss Account.

{c) Defined Benefit Plans: Gratuity liability in respect of each Financial Year is determined by
Kapadia Global Actuaries and provisions for such amount is provisioned in the books of accounts of
the company. Actuarial Yaluation report has been obtained & details of valuation are as below:




Details of Change in defined Benelit Obligation

(% In '000s)
Particulars 31-Mar-2025 31-Mar-2024
Present value of unfonded 188,04 (053 1,81,10,619
inblegations
Present valoe of funded obligations = 1,81,10.619
Fair value of plan assets = =
Unrecognised Past Service Cost = =
Net Liability {Asset) 1,88,04,053 1,81,10,619
Expense Recognition in the Statement of Profit & Loss
(¥ Inm '000s5)
Particulars 31-Mar-2025 M -Mar-2024

Current service cost 16,18,124 13,37 844
Tnterest on obligation 9,38 887 7.82,046

| Expected return on plan assets - -
Net sctuarial lossi{gain) (18,63,577) 10,26,247
Recogmised Mast Service Cosi- - -
Vested
Recognised Past Service Cosgt- &
Uinvested
Lossigain} on curtailments and - -
settlement
Total included in "Employee 6,93 434 31,46,142
Benefit Expense’
Short Provision 5 6,9% 281
Net included in "Employes 6,593,434 14.46.861
Benefit Expense’

4. AS 16-BORROWING COSTS:

Borrowing Costs are capitalized as parl of the cost of Qualifying Asset when it is possible that they will
result in future economic benefits and the cost can be measured reliably. Cther Borrowing Costs are
recopnized as an Expense in the period in which they are incurred, No Barrowing Cost has been capitalized
in the current yvear or in the previous Anancial year.

15. AS 17-SEGMENT REPORTING:

AS - 17 is not applicable for the Company, since the Company does not have more than one segment.



I6. AS IS-RELATED PARTY DISCLOSURES:
(@) List of Related Parties and the mature of relutionship with Refated Parties {where such control exises) is—

Name of Related Party Nature of Relationship -
D Venkatesan Chairman and Managing Director

D Manikandan Joint Managing Director

Nanthini Manikandan Director of Company

Venkatesan Sathishkumar Director of Company

Apura Energy Private Limited Concern Controlled by Director of Company
Airflow  Energy  Solutions  Private | Concern Controlled by Director of Company
Lirmited

Adrflow Dafeng Bail Equipments Private
Limited

Coneern Controlled by Director of Company

Nautone Private Limited

Concern Controlled by Director of Company

Apex Material Sciences

Concern Controlled by Director of Company

Bharani Engineering Industries Private
Limited

Concern Controlled by Director of Company

Airflow Aerospace and Defense [ndia
Private Limited

Coneern Controlled by Director of Company

Ajrtrec Equipments
(Prop: Revaihl Venkatesan)

Relative of Director of Company

EaEhavc.ﬂdn Industries

Concern Controlled by relative of Director of Company

Starkeon Engineering Private Limited

Concern Controlled by refative of Director of Company

Papa Sanjeevi Karmunakaran

Chief Finance COffiger

Moalti Jamiswal

Company Secretary woe £ 01072024

Sivakumar Thygaraian

Company Secretary wee.f 12/12/2024




(b} Teansactions with relsted parties (Previous yesr fipures are in brackets) ( Amounts in Re; “000s)

Amaonnt of Amount
Amonnt of Armaunt
7 i transacthon autstanding as on
Mature of MNature of trunsaction during the outstanding as on 2
Name of Relnted Party Rebutiouibly | ‘Traooeiiod | ywir sded Mareh 31, Mareh 31, 2025 during the year March 31, 2024
1425 {Payablc)f Receivable ended Mareh 3, (Payahle)
024 Receivahle
Rent 1,140 3 . _—
Remumeration G630 - 4,800 -
Capitz| i i
_Advance Given
Promator / Capital - .
Diakshinamoorthy Venkatesan Managing Advancs - 2,004
direstor Fepaid
Advance repaid 45 600 G4, 606
Advence piven 26422 85,300 20,525
Reimbursement
u_LEﬁ k257 2065
RH“ I ] 1 "I:} L -
Remmmeration 6,630 - 4,800 -
Capital
Advance Given
Promotar ¢ Capital = =
Dakshinamoorthy Manikandan | - Managing Advanes £ .
director Repaid
Advance repaid i 44 | 37,780
Advance given 59,696 ) 22299 7473
Reimbursement 778 453
of Expeises
Rent B - = 25
% Belative of
V' Revathi : Loan taken . .
d 5
S I415 2% )
" Cﬂauﬂ'fl;lthi Advance repaid 4,328 - x:108
Airtreo Equipments ' |
pahis i die b.:.’lll-‘n' o | Advance given 1,220 1,032 |
) Relative of Rent - - |
Venkatesan Sathishkumar i rd pei . 1600 = . |




01072024

Amount of Amgunt ¢ m-ﬂ“.tﬂ m'.::;!uunt
Mature of Mature of trunsaction doring the outstanding ok an g i P BB A
Rame:of Raleiod Party Relationship | Transaction | yesrended March 31, | March 312025 ;:ﬂ““*::ﬂﬂ; “f.; :;ff"
1025 (Payable) Receivabile Pyl himm
Whole-timie
director w.e.f
24772024
Relative of Bent LR £ : S
director & Loan taken - 1,500
Mon
Mantkandan MNanthin: Eecitive 2412)
Director Loan repaid 2412 ) 1,208 o
woef
24773024
; T e Controlled repaid z
sdrilow Enery Solublond | o oo Al : Ho 74 2574
Private Limited 'EIFCDI'I:I]:IN}' Advance given = 2
Cﬂ“‘““_"-d Advance repand 2 -
Apex Material Sciences | 3 elative 12,145 12,142
of Director | Advance given - -
of Company
Controlled Adbeanos ngpajd - a
Nautone Private Limited | 03 Relitive 3,500 3,800
of Director | Advance given . -
of Company
Advance given - -
Controdled Advance . - . .
Bharani Engineering Tv Relative Repaid
Industries Private Limited of Director | Sales of goods - 10,545
of Compaty | Purchase of (17,231) — (30,847
groods - -
Papa Sanjeevi Karunakaran ﬁ: m':;;i;ii Salary expense Taa (62} = 3
Campany
Secretary
Malti Jaiswal Cﬂmﬂ:]?um: Eelary expenss 250 -
(MFBicer waof




Amouni of Amount Aawnt o Jemotn
transaciion outstanding as on
Name of Related Party Nature of Natwreof | transaction duringthe | ountnadingmaon | o oo cnr | March 31, 2024
Relationship | Transaction | year ended March 31, March 31, 2025 anidad Mareh 3 (Payahic)/
25 (Payable) Receivable 20124 f Rest b
islumpamr
peretary
Sivakumar Thygarajan nd ESalia:y =
Conmpliance o o
fficer
Conirolled Sales of goods 201001 2372
: by Relative -
Raghavendra Industries of Diraciar Pm-._—_z;: af 6773 4,033 40,854 48,279
of Company Hoce o
Research pnd
devebopimeant -
EXPERSE
T :
Starkeon Engincering Private | by Relutive o ;"" 4 -
Limited of Divectar g:;n;
of Compay T 7.253 12,551
Capital 19,835 12,581
Adwvance -

Repaid




17. A5 19- LEASES:
This Standard is not applicable as the Company does oot have any materinl lease agresment in force.

18. AS M-EARNINGS PER SHARE:
EFS is calculated by considering the Met Profit after Tax, divided by the number of Equity Shares
outstanding as at the Balunce Sheet date. The Basic and Diluted EPS for the yesr is disclosed on the
face of the Profit or Loss Account,

Calculation of Earnings Per Share (EFS)

Period 2024-125 2023-24
Basic EPS (In Rs.)
Met Profit (in *000s) 2,57,827 135115
Weighted Average number of 1,63,41,402 £49.95 000
gquity shares
Basic EPS (In Rs.) 1578 2705
Diluted EPS (In Rs.)
Met Profit (in ‘000s) 257,827 135,115
| Dituted Weighted Average | 63,41.402.25 1,49,85 000
number of equity zheres [ _
| Basic EPS (in Rs.) 1578 : .02
19. A% 21. CONSOLIDATED FINANCIAL STATEMENTS:

Dwring the financial vear the Company has incorporate the subsidiary, Sree Dakssanna Asrospace &
Defence Private Limited, which is engaged in manufactunng and supply of components for serospace
and defence applications. Accordingly, the Consolidated Financial Statements of the Company have
been prepared m accordance with the applicable Accounting Standard on Consolidated Financial
Statements (AS-21). The consolidated results present the financial position and performance of the
Company along with its subsidiary as a single economic eatity.

The Parent holds 79.20% equity shares in the Subsidiary and exercises control over its Board and
operations. The financial statements of the Parent and the Subzidiary have been combined on a line-
by-line: basis, and inter-company balances and transactions have been fully eliminated on
eaotisalidition,

Investment in Subsidinry
The Company holds 79.20% equity shares in Sree Dakssnaa Aerospace & Defence Private

Limited, making it 8 subsidiary within the meaning of Section 2(87) of the Companies Act, 2013.
The details of investment ore as under




20.

21.

22,

23,

24,

FY 2023-

Particulars FY 2024-25 24
Number of Shares Held 9,900 -
% of Holding 79.20% -
Amount of Investment (8t Cost)

(Aot n Bs) 79,009 &
MNature of Relationship Subsidiary {Lﬂmpflm?:ﬂmﬁﬁfrw' overthe |

Additional Disclosures;

# The fingncial resufts of the subsidiary have been consolidated in sccordance with AS=21 in the
Conzalidated Financial Statements.

# No impairment loss has been recopnired on the investment in subsidiany as at Mareh 3 1, 2025,

52 ACCOUNTING FOR T 5 ON ME:
The Company adopts AS = 22 in Acoounting for Taxes on Income. The material items of Deferred
Tax {Assets or Liabilitics) have been recognized as at the end of the year under Report, Current Tax
Expense for the vear includes Tax, Cess and Interest thereon. The details of Current and Deferred Tax

are as under—

(% In "M00s)
Particulars {Amount in M.} Current Year Previous Year
[, Current Tax (93,317 (6d,3590)
2. Deferred Tax Items —
{a) Defemred Tax Linbility {DTL )
s (Cregtion): Depreciation Difference * (6,354)
o  Reversal; Depreciation Difference 1,510 £
(b) Deferred Tax Assets (DTA)
*  Creation: Audil Fees Originating Timing Differsnce -
o [KReversal): Aodit Fees Reversing Timing Differcace - -
3, ShortExcess provision for tax for previous penod 1,713

AS 13- ACCOUNTING FOR INVESTMENTS IN ASSOIATES IN CONSOLIDATED

FINANCIAL STATEMENTS:
This Standard i= not gpplicable to the Company for the vear under review.

AS 2- DISCONTINUING OPERATIONS:
This Standard is not applicable to the Company for the vear under review.

AS I5- INTERIM FINANCIAL REPORTING:
Thiz Standard ia not applicable to the Company for the vear under review.

A5 26- INTANGIBLE ASSFTS:
{a) All Intangible items of Property Plant and Equipment (FPE) are stated in the Balance Sheet at
Historical Cost less accumulated depreciation thereof. Historical Cost of PPE Includes

acquisition and construction cost, and payments made to Asset Vendor, and directly
attributable cost of bringing the asset to its working condition for ils intended nse.




28,

an,

{b) Depreciation on PPE provided as per the Useful Lives preserbed under Companies Act,
2003, uwsing WDV Method, In respect of PPE iteins added during the year if any,
Depreciation is charged based on the number of days that PPE Ttem is in use. No
Depreciation is charged on PPE ltems not installed till the end of the financial year.

This Accounting Standard is not applicable to the company as the Company has not entered into any
Joint Venture.

- A5 28 IMPAIRMENT OF ASSETS:

As on the Balance Sheet date, the Carrying Amount of the Assets, net of Accumulated Depreciation,
i5 nort less than the Recoverable Amount of such assets. Hence there is no Impairment Loss on the
Assets of the Company.

1. i ] H
There are no Contingent Lisbilities for the year. Provisions have been made in the books of sccounts
wherever applicable, where the outflow of economis resources from the Company is probable and
guantifinhle.

PREYIOUS YEARS' FIGURES have been re-grouped and re-aligned wherever appropriate, to
facilitute better comparizon, Consequent to Schedule 11 mandatory requirement, figures have been
rounded off in Rs. thousands and the summations  differences are 1o be construed accordingly.

CAS 30, 31 & 32- FINANCIAL INSTRUMENTS- RECOGNITION AND MEASUREMENT,

PRESENTATION AND DISCLOSURE:

These Standards are not applicable to the Company for the vear under roview.

OTHER INFORMATION:

A. Details of Shareholders holding more than 5% of share capital:

MNote: This is also the Shareholding of Promotars &1Di.rer.:mrs_

Mo Mame Folio No, of Shares % Shares | Class of Shares: | On 31032025
[0 hekd
' Managing
| [ Wenkatesan | 04,595,998 3720% Equity Shire Direstor
] . Joint Mannging
2. | > Manikandan 3 64,95,999 37.20% Equity Share Do
Tatal 1,29.91.995 74.40%

Mote: This is also the Shareholding of Promoters & Directors




B. Disclosure under Micro, Medium and Small Enterprises Development Act, 2006 (MSMED Act)

Financial Yea ':_'.‘“'"".'.iﬂ"._._m,f:.. In ﬂﬂgﬂ

31022025 | 31.032.2024

L.

Principal Amount and Intenest due thereon (to be shown separately) |
remaining unpaid to any Supplior @s at the end of the acoounting
YEar

Principal Amount due to Creditars being Micro and Small
Enterprises

Principal Amount due: to Creditors other than Micro and Small
Enterprises

Imterest duie thereon

3,507 3,243

6,15.763 4,956,294

NIL NIL

Interest paid by the Company in terms of Section 16 under
MSMED Act, aleng with the amounts of the payment made (o the
Supplier bevond the appointed day during each accounting year.

NIL

. Amount of Interest Due and Payable for the period of delay in

making payvment {which have been paid but bevond the appointed
dmy during the year) but without adding the interest specifiad under
the MEMED Act,

3,859

Amoont of Inferest Accrued and remmming unpaid st the end of
gach accounting year

3,859 MIL

Amount of further interest remaining due and payable even in the
sncceeding years, until such date when the interest dues as above
are actunlly paid to the Small Enterprise, for the porpose of
disallowance a5 8 deductible expenditure under Section 23 of
MEMED Act.

NIL

C. Borrowings Usage for Specified Purpose: The Company has got long—term / short—term Bomowings
from Banks and Financial [nstifutions as on the Balance Sheet date. These amoumts of Bormowings from
Banks and Financial Institutions have been used for the specific purpose for which it was taken,

31, ADDITIONAL REGULATORY INFORMATION relating to Balance Sheet ltoms:

() Title Deeds of Immovable Property: The Company has Immovable Property as on the
Balance Sheet date. The Title Deeds of such Immeovable Property are held in the name of the

Company except the following:

Deseription | Gross Hedbd in | Whether Peried held - | Reason for not being
of Property | Carrving | name of promoter, Indicate range, | held in the name of
value director  or | where Company

their relative | appropriate
or emplovee )
Free hold 87247 Mr. Diirector 3 vears Sale Agreement entered
Land Venkatesan between the company
& M. and parties during FY
(# In "000s) Manikandan 2021-23, the same has
boen registered in the
name of the company on
12062025,




Revaluation of PPE: The Company has not revalued its Property, Plant and Equipment during the
current financial year ending on 317 March. Hence, the reporting relating to whether the revaluation
14 based on the valuation by a Registered Valuer as defined under Rule 2 of the Companies
(Registered Valuars and Valuation Rules 2017, does not asise for this Company.

Advances given tn Promoters, etc.: There are no Loans and Advances in the nature of Loans are
granted 0 Promoters, Directors, KMPs and the Helated Parties (as defined under Companies Act,
2013.) either severally or jointly with any other person, that are: {a) repayable on demand or (b)
without specifying any terms or period of repayment, during the current finandial year ot during the
previous financial year.

Capital WIP: There ure no items of Capital-Work—in—Progress (CWIP). Hence, the details
pertaining to Ageing Schedule of CWIF does not arise for this Company,

Intangibles uwnder Development: There are ne itemns of Intangible Assets under development,
Hence, the details pertaining to Ageing Schedule of Intangible Assets under development does not
arise for this Company.

No Benami Property: The Company does not have any item in respect of Benami Property held,
There are no proceedings initisted or pending against the Company under the Benami Transactions
{Prohibition} Act, 1988 and the Rules made thereunder.

Quarterly Statement of Current Assets: The Company has Bank Working Capital Facilities from
Banks or Financial Institutions on the hasis of security of Current Assets, and alse secured by its
Movable and Immovable Properties. The Quoarterly Returns or Statements of Current Assets are in
agreement with the Books of Accounts of the Company.

Not Wilful Defaulter: The Company has NOT been declared as a Wilful Defaulter by any Bank of
Financial Institutions or Other Lender during the current financial wear or during the provious
financial vear. Hence, the reporting relating to Wilful Defaulter does not arise for this Company.

Relationship with Strock O Companies: The Company does not have any transaction or other
relationship with struck—off Companies, to the extent of the knowledge of the Board.

Charges / Satisfaction: In respect of Logns elosed, the Company has obtained No Due Certificates
from Londers and filed the satisfaction of charges with the Registrar of Companies as on date of this
report.

Layers of Companies: The Company does not have mny related lever of Companies, Hence, the
reporting as 1o compliance with Mumber of Layers prescribed under Clawse (87) of Section 2 of the
Act read with the Companies (Restriction of number of Lavers) Rules, 2017, does not apply to this
Company.

Approved Scheme(s) or Arrangement{s): The Company has no scheme(s) of arangements as
gpproved by the competent antharity in terms of Sections 230 to 237 of the Companies Act, 2013,
that requires reporting and disclosure.

Usage of Borrowed Funds and Share Premium: {(a) The Company has not advanced or loaned or
invested funds (either Borrowed Funds or Share Premium or any other sources or kind of funds) to
any other Person (5) or Entity (ies), including Foreign Entities (Intermediaries) with the understanding
{whether recorded in writing or otherwise) that the Intermediary will @ (1) directly or indirectly lend
or invest in other persons. or entities identified in any manner whatsoever by or on behalf of the
Company (Ultimate Beneficiaries) or (i) provide any guarantee, security or the like to or behalf of the
Ultimate Beneliciaries,

(k) The Company has not received any fund from any Person{s) or Entity(ies), mcluding Forelgn
Entitics {Funding Party) with the understanding {whether recorded in writing or otherwise) that the
Company shall (i) directly or indirectly lend or invest in other persons or entitics identified in eny



mrEnner whatsoever by or on behalf of the Funding Party (Ulimate Beneficiaries) or (i) provide any

Euaranies, securily or the like oo behalf of the Ultmate Bereficiarics,

A2, ADIITIONAL INFORMATION relating (o Statement of Profit & Loss ltems:

A, Reserves for Specific Liability, cte.: (a) There are no material amounis set aside or proposed o be
set aside, to Reserve, but not Tncluding Provisions made to meel any Speeific Liability, Contingency
or Commitment known to exist at the date as to which the Balance Sheet is made up. (b) Also, no

material amounts have been withdrawn from any such Reserves,

B. Provisions for Specific Liahility, ete.: (a) There are no material amounts set aside to Provisions
made for meeting Specific Liskilities, Contingencies or Commitments. (b Also, no material amounts

have been withdrawn from such Provisions, as no longer required.
C. Foreign Carrency Payments / Imports / Dividends, ete:

{Rs. In "000s)

Particolars

Current Year | Last Year

Value of Imports calculated on C.LF basis by the Company during
the Mnancial year in respect of =

I. Raw Materials 73,581 9360
I Components and Spare Parts

111, Capital Goods

Expenditure in Foreign Currency during the financial year on sccount of

Rovalty, Know-How, Professional and Consulistion Fees, Interest. and MIL MIL
pther matters

Tatal Valoe of all imporied Raw Materials, Spare Parts snd Components

consumed during the financinl year and the Total Value of all indigenous

Faw Materials, Spare Parts and Components similarly consumed and the %

of each to the Total Consumption

Imposted Raw Materials 3.51% I.61%:
Indigenois Row Matenals gud 4094 08 3%
Amount remitted during the year in Foreign Currencies on account

of Dividends with a specific mention of the Total Number of Mon-

Resident Shareholders, the Total Number of Shares held by them on NIL NIL

which  the Dividendswere due and the wear 1t which
the Dividends related

D. Foreign Currency Earnings:

Earnings in Foreign Exchange classified under the following heads —

Corrent Year | Last Year

[.  Export of Goods calculated on F.O.B. basis

1.  Royalty, Know—How, Professional and Consuliation Fees
L Interest and Dividend

IV,  Oiber Income, indicating the nofure thereof.




E,

Undisedosed Income: There is no trensaction not recorded in the books of sccoonts that has been
surrendered or disclosed as Income dering the year in the tax assessments under the Income Tax Act,
1961 (such as, search or survey or any other refevant provisions of the Income Tax Act, 1961). There
i5 o material item of previously unrecorded income and related assets that have been properly
recarded in the books of sccount during the vear.

Corporate Socinl Responsibility (CSR): In sccordance with the provisions of Section 135 of the
Companies Act, 2013, {Act) the Company is required to undertake Corporate Social Responsibility
(CSR} activities, and incur CSR Expenditure ns per the provisions of the Act, provided the Company
meets the specified criteria / thresholds with respect to the profits or wrnover or net worth in the
immediately preceding financial yvear,

(% In 0005}
a amount required 1o be spent by the 1,781
company during the vear
] amount of expenditure ingurrad 11,789
c shortfall at the end of the year NIL
d lotal of previous vedrs shorifell RS
E reason for shortfoll, MA
F nature of CSE petivitizs As the company 15 yei to underteke CSR
activities by its own, it has decided to
comtribute the amount due for the current
year pmounting o Rse [7.85000 1o
Akashiganga Foundation for Promoting
Environmental Sustainability, Empowering
Women and Youth, Serving BRursl and
Remote  Communities, Fostering Child
Welfore, Enhancing Commumity Health,
Promoting Awareness on Consumer Rights
and Market Trends and Supporting Income
Generation  [nitiatives. The company also
contriboted previons years' shortfall of Es
00,073,968 wowards Prime Minister’s National
Ralicf Scheme,
E details of related party transactions, ie, HMIL
comtribution toa trust controlled by the
company in relation to CSR expenditure
as per relevanl Accounting Standard
h where @ provision is made with respect to NA
a lizkility incurred by entering into a
contractual obligation, the movements m
the provision during the vear should be
shown separately,




3, Koy Performance Indicators

(2 In "000s)

For the yviea) For the yean
ey Performance Indicator eihisd March eitihed March
31, 2025 3, 2024
Revenue from Operations ! 19,23 870 11,93,036
Growth in revenue from operations (%) 61.26% 25.35%
Total Income ™ 19,26,626 12,360,787 |
EBITDA®Y 485,951 3.43,654
EBITDA Margin (%) 9 25.27% 27.92%
prafit for the year ™ 1,57.827 135,115
profit for the perfod/vear Margin/ PAT Margin (%) 13.34% 10.98%
Networth™ 10,687,538 5,60,715
Return on Net Worth (%) T 24.10%
Return on Average Equity ("RoAE™) (%) ™ 31.28% 27.40%
Return on Capital Emploved{"RoCE™){%) '™ 27.15% 25620
gl':; ::’EE‘EL‘:‘ F;J'" syt 62.28 1742
Debi- Equity Ratio! 0.55 1.17

{7 In "O00s, excent per-share data ond ritios)
; For the vear ended March | For the vear ended March
Gkt 31,2008 31, 2024

Profit after Tax as per Profit & Loss Statément (A 257,827 1,535,115
Tax Expensa {B) G 094 8, Tda
Dpreciation and amortization expensa {C) 14327 20284
Interest Cost (T2 1,10,703 1,310,511
Waighted Average Mumber of Equity Shares at the
E"I"-I:E nl":lu: "I"EH.T I:T"'I'-t! H':H-'IIJS} [l.'-'”- | .ﬂ!l.-'l | .4':'2 49.95.':“:“:'
‘ﬁ’:@m&ﬁwr&gf Mumber of Equity Sheres at the
end of the Year { Post Bonus) (E-2) 1,63.4] 402 1,45, 85 0440
Mumber of Equity Ehares oastanding af the and of the
THF :_FTQ‘-B':'“US_:' [F_I :| I ,?4,&2.954 dqﬂium
Mumber of Equity Shares catstanding af the end of the 0
e {ﬁmt-ﬂgnus} IF'E';I E‘ |-.?4.-ﬁ‘2-.';|:'|4 l.-l-?.ﬁi{)l]lﬂ
E*]u:l_m.ipal Valus por Equity share (3 (G) 11 1]
P ".i-l;l:-rEE;t'_E:quir}' Share Holders as per Statement

| of Assets and Liabilities (H) 10,87, 538 360,715

| E:;la:ﬁ.sam a5 per Matement of Assets and Liabilitics 10,867,538 5.60.715
Current Assets () 20,987,053 1322370
Current Liabllities (R 1442035 1209110




For the yenr ended March | For the year ended March
Rarioning 31,2025 31,2624
TEA

Earnings Per Share - Bagie & Diluted (%) {Pre- 15,78 27,05
Bonns}) L, "
Earnings Per Share - Basic & Dilated" 4 () (Post-
Bonius) 15.78 9.02
Retern on Net Worth' (%) 23.71% 24.10%
Met Asset Yalue Per Share' ® ¥ @) {(Pre - Bonus) f2.28 112.26
Met Aszet Walue Per Share' * * (T) {Post - Bonus) G2.28 37,42
Corrent Rstio! 1.4% 1.26
Faraing hefore Interest, Ty and Depreck thon and
Amortization' (EBTTDA) 4,855,951 343,654

H. Crypto / Virtusl Currency: The Company has not traded or invested in Crypto Curréncy or Virtual
Curreney during the current financial year or preceding finaneinl year,
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Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF SHARE CAPITAL ANNEXURE- V
As at As at
Particulars March 31, March 31,
2025 2024
AUTHORISED:
Equity Shares of X 10 each 2,50,000 50,000
(As at December 31,2024 2,50,00,000 shares, As at March 31, 2024 50,00,000 shares, As at March 31,
2023 50,00,000 shares and As at March 31,2022 50,00,000 shares) 2,50,000 50,000
ISSUED, SUBSCRIBED AND PAID UP
Equity Shares of % 10 each fully paid up 1,74,630 49,950
(As at December 31, 2024 1,74,62,954 shares, As at March 31,2024 49,95,000 shares, As at March
31,2023 49,95,000 shares and As at March 31,2022 49,95,000 shares)
TOTAL 1,74,630 49,950
As at As at
Particulars March 31, March 31,
2025 2024
Equity Shares at the beginning of the year 49,95,000 49,95,000
Add: Shares issued during the year 13,91,318 -
Add: Bonus Shares issued during the year 1,10,76,636 -
Equity Shares at the end of the year 1,74,62,954 49,95,000
Aggregated no. of shares issued for consideration other than cash during the last 5 years:
As at As at
Particulars March 31, March 31,
2025 2024
Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment
being received in cash. - -
Aggregate number and class of shares allotted as fully paid up by way of bonus shares 1,10,76,636 -
Aggregate number and class of shares bought back - -

Note:

1) Terms/Rights attached to Equity Shares: The company has only one class of Equity Shares having a par value of X 10/- per share. Each holder of Equity
share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity share will be entitled to receive remaining Assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the Share holders.

2) The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions of the Companies Act,

3) Every member of the company holding equity shares has a right to attend the General Meeting of the Company and has a right to speak and on a show of
hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his share of the paid-up capital of the company.

4) Company has issued 4,993,18 fresh equity shares via private placement at Face value of Rs.10 each at premium of Rs. 290 per share on 01st August, 2024
5) Company has made 44,000 fresh issue of equity shares via private placement at Face value of Rs. 10 each at premium of Rs. 290 per share on 09th August
6) Company has made 11,076,636 Bonus issue of shares at the ratio of 2 shares for every 1 share held on 31st August, 2024

7) Company has issued 8,48,000 fresh equity shares via private placement at a Face Value of 10 each at premium of Rs. 115 per share on 4th L

Details of Shareholders holding more than 5% of the aggregate shares of the company:

Name of Shareholders As at March 31,2025




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

Equity Share Holders 64,95,996 37.20%
Dakshinamoorthy Venkatesan 64,95,999 37.20%
Dakshna Moorthy Manikandan 19,93,005 11.41%
Aparna Samir Thakker
Details of Shareholders holding more than 5% of the aggregate shares of the company:
Name of Shareholders As at March 31,2024

Equity Share Holders
Dakshinamoorthy Venkatesan 21,65,332 43.35%
Dakshna Moorthy Manikandan 21,65,333 43.35%
Aparna Samir Thakker 6,64,335 13.30%
Details of equity shares held by promoters:

As at March 31,2025

Name of Promoter No. of Shares o .
Held % of Holding

Dakshinamoorthy Venkatesan 64,95,996 37.20%
Dakshinamoorthy Manikandan 64,95,999 37.20%
Details of equity shares held by promoters:

As at March 31,2024

Name of Promoter

No. of Shares

% of Holding

Held
Dakshinamoorthy Venkatesan 21,65,332 43.35%
Dakshinamoorthy Manikandan 21,65,333 43.35%




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF RESERVE & SURPLUS ANNEXURE - VI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Securities Premium
Opening Balance - -
Add: Received during the year 2,85,057 -
Less: Utilized for bonus shares issued during the year -1,10,766 -
Less: Minority Interest -6,235
Closing Balance (a) 1,68,056 -
Balance in profit & Loss A/c
Opening Balance 5,10,765 3,75,650
Add : Net profit / (Loss) after Tax for the year 2,57,722 1,35,115
Closing Balance (b) 7,68,487 5,10,765
TOTAL (a+Db) 9,36,543 5,10,765
DETAILS OF MINORITY INTEREST AS RESTATED ANNEXURE -
(X In Lakhs)
As at As at
Particulars March 31, March 31,
2025 2024
Opening Balance
Add : Share capital 26
Add : Minority Share of Securities premium 6,235
Add : Minority Share of Profit / ( Loss) during the period =27
TOTAL 6,234
DETAILS OF LONG TERM BORROWINGS ANNEXURE - VII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Secured
Term Loan
- Banks
1. Axis Bank Term Loan 2 - 1,201
2. Axis Bank WC Term Loan - 7,088
3. Axis Bank WC Term Loan-354021 - 735
4. Yes bank Loan - 91

- Others

Vehicle Loan




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

Vehicle Loan from Bank

849

Vehicle Loan from Others

11,992

Unsecured

Term Loan

- Banks

- Others

87,635

Loan from Related parties

- Directors

22,688

Current maturities of long-term debt

TOTAL

11,992

1,20,287




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF LONG TERM PROVISIONS ANNEXURE - VIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Long term Provision for Gratuity 6,541 7,537
TOTAL 6,541 7,537
DETAILS OF DEFERRED TAX LIABILITIES (NET) ANNEXURE - IX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Deferred Tax Liabilities arising on account of:
-Difference of WDV as per Companies Act, 2013 and Income Tax Act, 1961 9,478 10,989
-Expenses disallowed under Income Tax Act, 1961
TOTAL 9,478 10,989
DETAILS OF SHORT TERM BORROWINGS ANNEXURE - X
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Secured
Working capital loan facility / Cash Credit facility
Working capital facility from Axis Bank 3,19,798 3,53,417
| Working capital facility from Union Bank of India 1,79,666 1,81,781
Working capital facility from Others 60,000 -
Current Maturities of Long Term Debt 2,414
Cash Credit
Loan from Directors*
Loan from Relatives of Directors
Unsecured
Intercorporate Loan 25,900 -

Secured

Loan from Others**

Loan from Related parties*




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

Current maturities of long-term debt

TOTAL

5,87,778

5,35,198

(Refer Annexure for terms of security, repayment and other relevant details)

*Loan from Directors are interest-free.




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF TRADE PAYABLES ANNEXURE - XI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Payable to Micro and Small Enterprises 3,507 3,242
Payable to other than Micro and Small Enterprises 6,35,763 4,96,294
TOTAL 6,39,270 4,99,536
(Refer Annexure - XXXIII for ageing)
DETAILS OF OTHER CURRENT LIAIBILITES ANNEXURE - XII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Audit Fees Payable 1,982 8,325
EPF Payable 2,252 3,967
ESI Payable 126 318
Wages & Salaries Payable 5,177 11,988
Unpaid Salary - -
TDS Payable 7,513 9,390
Rent & other expense payable 4,051 5,093
Customs Duty Payable 819 17,735
GST Payable 41,161 54,891
Customer Advances 12,043 -
CSR expense payable - -
Interest Payable - 733
Interest payable on MSME Creditors 3,859 -
Interest payable on Statutory dues - -
Statutory Dues Payable (EPF, ESIC, TDS, Custom duty and GST) 48 -
Advance from Customers - -
Liabilities for Expenses
TOTAL 79,031 1,12,440
DETAILS OF SHORT TERM PROVISIONS ANNEXURE - XIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Provision for Taxation (Net of Advance Tax, TDS and TCS) 1,05,644 58,761
Short Term Provision for Gratuity 12,263 2,069
Provision for Interest on TDS - 1,106
Provision for Taxation - PY -
1,17,907 61,936




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")

CIN: U30204TN1998P1.C 041571
DETAILS OF NON - CURRENT INVESTMENTS

ANNEXURE - XV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Unquoted, Non-Trade (At Cost)
A. Investment in Equity Instruments of Subsidiaries - -
Investment in Sree Dakssnaa Aerospace and Defence India Private Limited
December 31, 2024 - 9999 Equity Shares of X 10 each (FY 2023-24 - NIL Shares, FY -2022-23 - NIL
shares and FY 2021-22 - NIL Shares)
TOTAL - -
Aggregate value of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate carrying value of unquoted investments - -
Aggregate provision for diminution in value of investments - -
DETAILS OF LONG-TERM LOANS & ADVANCES ANNEXURE - XVI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Security Deposits - 17,858
Southern Railway FD - 111
Sales Tax Deposit 3 3
Capital advance against property 19,835 -
TOTAL 19,838 17,972
DETAILS OF OTHER NON CURRENT ASSETS ANNEXURE - XVII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Electricity Deposit 736 735
Earnest Money Deposit 34,898 30,580
Security Deposit 35,138 -
Fixed Deposit (having original maturity of more than 3 months and remaining maturity of more than 12 2912
months)* ’ -
TOTAL 72,984 31,315
DETAILS OF INVENTORIES ANNEXURE - XVIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Raw Materials 73,539 4,58,029
Work In Progress 3,88,713 -
Finished goods 1,62,137 -




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

TOTAL

6,24,389

4,58,029




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF TRADE RECEIVABLES ANNEXURE - XIX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Unsecured, Considered Good
Trade Receivable More than Six Months 2,98,306 -
Trade Receivable Less than Six Months 9,77,699 10,31,472
Unsecured, Considered Doubtful - -
Trade Receivable More than Six Months - -
Less: Provision for Bad & Doubtful Debts - -
Trade Receivable Less than Six Months - -
Less: Provision for Bad & Doubtful Debts - -
TOTAL 12,76,005 10,31,472
DETAILS OF CASH AND BANK BALANCE ANNEXURE - XX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
a. Cash and Cash Equivalents
Cash-in-Hand 54 97
Bank Balance 23,426 2,285
Fixed Deposits (having original maturity of less than 3 months) 15,741 18,576
b. Other Bank Balances with Scheduled Bank
Balance with Banks in Fixed Deposits* - -
(having original maturity of more than 3 months and remaining maturity of less than 12 months
including given as collateral or margin money) -
[ TOTAL 39,221 20,958
DETAILS OF SHORT TERM LOAN AND ADVANCES ANNEXURE - XXI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Salary & Other Advances 5,095 5,996
Balance with Government Authorities 329 3,202
TDS Receivable - -
Refund of TDS from NBFC's 502 -
GST Receivable 2,667 -
GST Paid on Advance Receipt - -
VAT Deposit - -
Staff Advances - -
Rent Deposit 1,826 3,213




Airtloa Rail Technology Limited
(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)
Private Limited')
CIN: 1130204TN1998PI1.C041571

Prepaid expenses ( Including IPO expense) 4,500 R
Advances to related parties (Refer Annexure - XLIV ) - -
Vendor advances 1,54,438 -
TOTAL 1,69,357 12,411




Airfloa Rail Technology Limited
(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India) Private Limited')
CIN: U30204TN1998PLC041571

PROPERTY,PLANT AND EQUIPMENT & DEPRECIATION FOR THE YEAR ENDING 31.03.2025

ANNEXURE - X1V
Original Cost A lated Depreciation Net Block
Particulars Rate
As on 01.04.2024 Additions Deletions As on 31.03.2025 | As on 01.04.2024 Additions Deletions As on 31.03.2025 | As on 31.03.2025| As on 31.03.2024

Land & Buildings
Land 0.00% 2,985 - - 2,985 - - - - 2,985 2,985
Land- Madurai 0.00% 42,191 4,413 - 46,604 - - - - 46,604 42,191
Land- Nehru Nagar 0.00% 87,297 - - 87,297 - - - - 87,297 87,297
Building - Block 1 (Unit 5) 4.87% 1,57,803 - - 1,57,803 58,165 4,852 - 63,017 94,786 99,638
Building 9.50% 25,617 36,020 - 61,637 13,144 1,476 - 14,620 47,017 12,473
Plant & Machinery
Plant & Machinery 18.10% 1,24,388 - - 1,24,388 72,145 9,456 - 81,601 42,787 52,243
Plant & Machinery (Moulds) 31.23% 6,886 - - 6,886 835 1,890 - 2,725 4,161 6,051
Machinery (Unit 5) 18.10% 93,969 - - 93,969 75,104 3,415 - 78,519 15,450 18,865
Car 31.23% 15,551 15,983 (5,516) 26,018 14,135 630 (5,240) 9,525 16,493 1,416
Vehicle 31.23% 5,547 - - 5,547 5,198 72 - 5,270 277 349
Computers & Software
Computer & Softwares 63.16% 10,274 316 - 10,590 9,364 449 - 9,813 777 910
Planning Software 63.16% 1,088 - - 1,088 1,033 - - 1,033 55 55
CREO Elements 63.16% 515 - - 515 484 - - 484 31 31
Fixtures
Airconditioner 18.10% 270 - - 270 201 12 - 213 57 69
Electrical Equipments 25.89% 5,139 - - 5,139 4,077 275 - 4,352 787 1,062
UPS 0.00% 307 - - 307 307 - - 307 - -
Furniture & Fittings 25.89% 18,615 - - 18,615 7,822 2,794 - 10,616 7,999 10,793
Office Equipments 45.07% 1,160 - - 1,160 1,107 6 - 1,113 47 53

Total 5,99,602 56,732 (5,516) 6,50,818 2,63,121 25,327 (5,240) 2,83,208 3,67,610 3,36,481




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF REVENUE FROM OPERATIONS ANNEXURE - XXII
(% In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Revenue from Sale of Products 19,23,870 11,93,036
TOTAL 19,23,870 11,93,036
DETAILS OF OTHER INCOME ANNEXURE - XXIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Interest Income 1,259 3,487
Discount Received 623 -
Exchange Rate Gain - -
Sale of Scrap - -
Profit on sale of Asset 874 -
Reimbursement - -
Reversal of gratuity expense - -
Sundry Balances Written Back - -
Miscellaneous Income - -
Sundry Balances Written Back - 34,264
TOTAL 2,756 37,751
DETAILS OF COST OF MATERIAL CONSUMED ANNEXURE - XXIV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Opening Stock 1,12,004 1,28,400
Purchases 12,95,882 5,066,013
Less : Closing Stock -73,539 -1,12,004
TOTAL 13,34,347 5,82,409




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF DIRECT EXPENSES ANNEXURE - XXV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Freight, Service and Conversion Charges 75,397 19,691
Rent, Electricity & Repairs 22,551 34,127
Testing Charges & Other expenses 3,030 4,205
Factory Maintenance 1,356 2,456
Insurance & License 2,592 2,410
Labour & Service charges 12,341 -
TOTAL 1,17,267 62,889
DETAILS OF CHANGES IN INVENTORIES OF WORK- IN- PROGRESS & ANNEXURE - XXVI
FINISHED GOODS (Z In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Work in Progress
Opening Stock 2,93,946 2,72,750
Less : Closing Stock -3,88,713 -2,93,946
Finished goods -
Opening Stock 52,079 1,02,089
Less : Closing Stock -1,62,137 -52,079
TOTAL -2,04,825 28,813
DETAILS OF EMPLOYEE BENEFIT EXPENSES ANNEXURE - XXVII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Wages, Salaries and Staff Welfare Expenses 1,06,001 83,087
Managerial Remuneration 14,860 9,600
Labour & Service charges - 30,157
Contribution to Provident Fund 3,161 3,272
Contribution to Employee State Insurance 504 507
Employee Gratuity 693 2,447




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')
CIN: U30204TN1998PLC041571

TOTAL | 1,25,219 | 1,29,070 |




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF FINANCE COST ANNEXURE -  XXVIII
(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Interest on Borrowings 65,307 67,473
Bank and loan Processing Charges 11,610 27,820
Interest on Supplier Overdue/ Loan from others 14,933 15,218
Interest on late payment of TDS - -
Interest on Income Tax - -
Interest on late payment of MSME Dues 1,283 -
Interest on late payment of statutory dues 17,570 -
TOTAL 1,10,703 1,10,511
DETAILS OF DEPRECIATION AND AMORTIZATION EXPENSE ANNEXURE - XXIX

(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Depreciation Expenses 25,327 29,284
Amortization Expenses - -
TOTAL 25,327 29,284




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF OTHER EXPENSES ANNEXURE - XXX
(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Administrative Expenses
Advertisement and Business Promotion Expenses 20,671 2,400
Audit Fee 2,400 20
Computer Maintenance 11 783
CSR expenses 1,785 4,466
Donation Expenses 605 -
Income Tax Demand - -
Interest under Income Tax, EPF, TDS etc. - 5,476
Loss on foreign exchange 373 -
Misc. Expenses 517 989
Office maintenance 2,476 3,289
Printing, Postage and Stationery 545 703
Professional and Consultancy Charges 15,854 21,958
Rate Differences and Contract Variations - -
Rates & Taxes 8,746 6,240
Reversal of written back liabilities 288 10,721
Sundry balance written off 1,243 18,980
Telephone Charges 658 768
Travelling & Conveyance 11,191 -
Vehicle Maintenance 1,589 -
Total 68,952 76,793
Prior Period Items: -

As at As at

Particulars March 31, March 31,

2025 2024
Prior Period Items -153 7,159
Prior Period Expenses - -
Total -153 7,159




INDEPENDENT AUDITOR’S REPORT ON STANDALONE FINANCIAL STATEMENT

To the Members of Airfloa Rail Technology Limited (Formerly known as Airfloa Rail
Technology Private Limited (or) Airflow Equipments (India) Private Limited)

Report on the audit of Financial Statements

Opinion

We have audited the standalone financial statements of Airfloa Rail Technology Limited (Formerly
known as Airfloa Rail Technology Private Limited or Airflow Equipments (India) Private
Limited) (“the Company”) which comprise the Balance Sheet as at March 31, 2025 and the
Statement of Profit and Loss and the Cash Flow Statement for the year ended on that date, and a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the statement of affairs of the Company as at March 31, 2025 its Profit
and cash flows for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10)
of the Companies Act, 2013. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the code of ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the code of ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Management and Board of Directors are responsible for the Other Information. The
Other Information comprises the information included in the Company’s Annual Report, but does not
include the Financial Statements and our Auditor’s Report thereon.

Our opinion on the Financial Statements does not cover the Other Information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the Other
Information and, in doing so, consider whether the other information is materially in consistent with



the Financial Statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of such other information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company’s Management and Board of Directors are responsible for the matters stated in Section
134(5) of the Act with respect to the preparation of these Financial Statements that give a true and fair
view of the financial position, and financial performance, and Cash Flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Financial
Statement that give a true and fair view and are free from material misstatement, whether due to fraud
Or error.

In preparing the Financial Statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to Going Concern and using the Going Concern basis of accounting unless Management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an Auditor’s Report
that includes our opinion. Reasonable Assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these Financial Statements.

As part of the audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.



e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management.

e Conclude on the appropriateness of Management’s use of the Going Concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a Going
Concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our Auditor’s Report to the related disclosures in the Financial Statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our Auditor’s Report. However, future events or conditions may cause the
Company to cease to continue as a Going Concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide Those Charged with Governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements.

1. As required by the Companies (Auditors’ Report) Order, 2020, issued by the Central Government
in terms of Section 143(11) of the Act, we give in the Annexure A, a Statement on the matters
specified in the Order.

a. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law relating to preparation of the
aforesaid financial statements have been kept so far as it appears from our examination of
those books;

(©) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement, dealt with
by this report are in agreement with the books of account maintained for the purpose of
preparation of these financial statements;



(d)

(e)

®

(2

In our opinion, the financial statements comply with the Accounting Standards specified
under section 133 of the Act;

On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to adequacy of Internal Financial Controls with reference to Financial statements
and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness
of the company’s internal financial controls with reference to financial statements;

With respect to other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rule, 2014, as amended, in our opinion and to the
best of our information and the explanations given to us;

e The Company has disclosed the impact of pending litigations on its financial statements.

e The Company has not entered into long term contracts including derivative contracts.

e There has been no amount, required to be transferred, to the Investor Education and
Protection Fund by the company.

e (i) The Management has represented that, to the best of its knowledge and belief, other than
as disclosed in the Notes to the Accounts, no funds have been advanced or loaned or
invested (either from Borrowed Funds or Share Premium or any other sources or kind of
funds) by the Company to or in any other persons or Entities, including Foreign Entities
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

e (i) The Management has represented, that, to the best of its knowledge and belief, other
than as disclosed in the Notes to the Accounts, no funds have been received by the
Company from any persons or entities, including Foreign Entities (“Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other Persons or Entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

e (iii) Based on such audit procedures that we have considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that the
representations under above sub—clause (i) and (ii) contain any material mis—statement.

e No Dividends have been declared or paid during the year by the Company. So, the issue of
reporting compliance with Sec. 123 of the Companies Act, 2013 does not arise.

e Based on our examination which included test checks, the Company has used an accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software. Further, during the course of our audit we did not come across any
instance of audit trail feature being tampered with.



(h) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of Section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of Section 197 read with Schedule V
of the Act.

For Varadarajan & Co
Chartered Accountants
Firm Regn.No. 004515S

CA V.Sadagopan, FCA
Partner,

Membership No. 022618
UDIN:25022618BMIQAV3029

Place: Chennai
Date: 21/08/2025




ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT

(Refer para ‘Report on Other Legal and Regulatory Requirements’ of our report of even date
on the Financial Statements of the Company for the year ended 31 March 2025)

1) Property, Plant and Equipment:

a)

b)

c)

The Company has maintained proper records to show the full particulars including
quantitative details and situation of Property, Plant and Equipment.

The Property, Plant and Equipment were physically verified during the year by the
Management in accordance with the phased programme of verification which, in our opinion
is reasonable having regard to the size of the Company. According to the information and
explanations given to us, no material discrepancies were noticed during such verification.

According to information given to us and on the basis of our examination of records of the
Company, the title deeds of all the immovable properties (Other than properties where the
company is the lessee and the lease agreements are duly executed in favour of the lessee)
disclosed in the financial statements are held in the name of the company, except the
following:

Description
of Property

Gross
Carrying
value

Held in
name of

Whether
promoter,
director or
their relative
or employee

Period held -
indicate  range,
where
appropriate

Reason for not being held
in the name of Company

Free hold

Land

872.97

Mr.
Venkatesan
& Mr.
Manikandan

Director

3 years

Sale Agreement entered
between the company
and parties during FY
2021-22, the same has

been registered in the
name of the company on
12/06/2025.

d)

The Company has not revalued its PPE (including Right of Use Assets) or Intangible Assets or
both during the year. Hence, the reporting as to whether the revaluation is based on the
valuation by a Registered Valuer, or specifying the amount of change, if change is 10% or
more in the aggregate of the Net Carrying Value of each class of PPE or Intangible Assets, is
not applicable to the Company.

According to information and explanations given to us and on the basis of our examination of the
records of the Company produced before us, no proceedings have been initiated or are pending
against the Company for holding any Benami Property under the Benami Transactions
(Prohibition) Act, 1988 and Rules made thereunder. The question of whether the Company has
appropriately disclosed the details in its Financial Statements, is not applicable to the
Company.




2)

3)

4)

5)

6)

7)

Inventories:
(a) According to information and explanations given to us, the Management of the Company has
conducted the physical verification of inventory at reasonable intervals.

(b) In our opinion, the coverage and procedure of such verification by the Management is
appropriate during such verification, discrepancies of 10% or more in the aggregate for each
class of inventory have not been noticed. The discrepancies noted were not material and have
been suitably dealt with in Books of Account.

(c) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has been sanctioned Working Capital Limits in excess
of T 5 Crores, from Banks or Financial Institutions on the basis of security of Current Assets. As
per the information provided to us, the quarterly returns / statements filed by the company with
such banks or financial institutions are in agreement with the books of accounts of the company.

Loans to Directors and Interested Parties: During the year, the Company has not provided any
Guarantee or Security or granted any Loans or Advances in the nature of Loans, secured or
unsecured, to Companies, Firms, Limited Liability Partnerships or any other parties. So, reporting
under Para 3(iii) of the Order is not applicable to the Company.

Compliance of Sec. 185 & 186: The Company has not granted any Loans, made Investments or
provided Guarantees or Security to the Parties covered under Section 185 or covered by Section
186 of the Act. Accordingly, reporting under Para 3(iv) of the Order is not applicable to the
Company.

Deposits from Public: The Company has not accepted any Deposits from the Public. So,
reporting under Para 3(v) of the Order is not applicable to the Company.

Cost Accounting Records: The requirement for maintenance of Cost Records pursuant to
Companies (Cost Records and Audit) Rules, 2014 specified by the Central Government under
Section 148(1) of the Act is applicable to the Company for the year under audit and according to
information and explanations given to us the company has complied with the same.

Statutory Dues:

a) According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing the
undisputed statutory dues in respect of Income Tax, though there has been delay in payments
for few cases and is regular in depositing undisputed statutory dues, including Goods and
Services Tax, Provident Fund, and other material statutory dues, as applicable with the
appropriate authorities. According to information and explanations given to us, undisputed
Income Tax dues of Rs. 34,28,175 are in arrears as at 31st March, 2025 for a period of more
than six months from the date they became payable and out of which the company has
deposited Rs. 11,64,832 after the end of the financial year.



b)

Details of Statutory dues which have not been deposited as on 31 March, 2025 on account of
disputes are given below:

(i) The GST Department has raised demand of X 20,01,526/- vide Order No. 527/2024 -
SUPDT dated. August 20, 2024 issued u/s 73 (9) of the Central Goods & Service Act,
2017 and Tamil Nadu Goods & Service Act, 2017; against which the company has filed
an appeal to the appellate authority dated November 26, 2024.

(i) The GST Department has raised demand of X 19,87,584/- vide Order No. 17/2024 -
SUPD dated. February 27, 2024 issued u/s 73 (9) of the Central Goods & Service Act,
2017 and Tamil Nadu Goods & Service Act, 2017; against which the company has filed
an appeal to the appellate authority dated June 21, 2024

8) Undisclosed Income: On the basis of the examination of the records produced before us, there is
no item of any transactions not recorded in the books of account have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.,
There is no material item of previously unrecorded income that has been properly recorded in the
books of account during the year.

9) Repayment of Dues:

a)
b)
©)
d)

e)
f)

The Company has regularly paid the Principal and Interest dues to Banks / Financial
Institutions / Government / Other Lenders, and there are no defaults in this regard.

The Company has not been declared as a Wilful Defaulter by any Bank or Financial
Institution or Other Lender.

On the basis of the examination of records produced before us, Term Loans were applied for
the purpose for which the loans were obtained.

On the basis of the examination of records produced before us and the overall position of the
Financial Statements, funds raised on short—term basis have not been utilised for long term
purposes.

The Company has not taken any funds from any Entity or person on account of or to meet the
obligations of its Subsidiaries, Associates or Joint Ventures.

The Company has not raised any Loans during the year on the pledge of securities held in its
Subsidiaries, Joint Ventures or Associate Companies.

10) Moneys raised through IPO, etc.:
(a) The Company has not raised any moneys by way of Initial Public Offer or further Public

(b)

Offer (including Debt Instruments) during the year.

According to the information and explanations given to us and based on our examination of
the Company’s records, the Company has made Private Placement of Shares as disclosed in
Annexure — V of the Audited Standalone Financial Statements and the same is in accordance
with the section 42 and section 62 of the Companies Act, 2013 and have been utilized for the
purposes they were raised.

11) Fraud:
(a) Based upon the audit procedures performed and the information and explanations given by

the Management, we report that no frauds by or on the Company has been noticed or reported
during the year.



(b) No report has been filed by the Auditors with the Central Government in Form ADT—4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014, u/s 143(12) of the
Companies Act.

(¢) No Whistle—Blower Complaints have been received during the year by the Company.

12) Nidhi Company: The Company is not a Nidhi Company and accordingly reporting under Para
3(xii) of the Order is not applicable to the Company.

13) Related Party Transactions: In our opinion, all transactions with the related Parties are in
compliance with Sec.177 and 188 of Companies Act, 2013 and the details of such transaction
have been disclosed in the Standalone Financial Statements as required by the applicable
Accounting Standards.

14) Internal Audit: Based on our examination of the Company’s systems, the Company does not
have an Internal Audit System. Also, the Company is not mandated to have an Internal Audit
System as per Sec.138 of the Companies Act.

15) Non-Cash transactions with specified persons: According to the information and explanations
given to us and based on our examination of the Company’s records, the Company has not
entered into any non—cash transactions with Directors or persons connected with them.
Accordingly, Para 3(xv) of the Order is not applicable to the Company.

16) NBFC Companies:

(a) In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under Clause 3(xvi)(a) of the Order is
not applicable.

b) The Company has not conducted any non-banking financial or housing finance activities
during the year under report.

¢) The Company is not a Core Investment Company (as defined in the Core Investment
Companies (Reserve Bank) Directions, 2016). Hence, reporting under Clause 3(xvi)(c) of
the Order is not applicable.

d) In our opinion, there is no Core Investment Company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under Clause 3(xvi)(d) of the Order is not applicable.

17) Cash Losses: The Company has not incurred Cash Losses in the financial year and in the
immediately preceding financial year.

18) Resignation of Auditors: There has been no resignation of the Statutory Auditors during the
year, and hence reporting under Para 3(xviii) of the Order is not applicable to the Company.

19) Financial Ability and Material Uncertainty: On the basis of the Financial Ratios, Ageing and
expected dates of realisation of Financial Assets and payment of Financial Liabilities, Other
Information accompanying the Financial Statements, and our knowledge of the Board of
Directors and Management plans, we are of the opinion that no material uncertainty exists as on
the date of the audit report that Company is capable of meeting its liabilities existing at the date of
Balance Sheet as and when they fall due within a period of one year from the Balance Sheet date.



20) CSR: The company during the year complied with the Provisions of Sec.135 of the Act and has
spent the amount due for corporate social responsibility. Accordingly the provisions regarding the
unspent CSR does not apply to the Company.

21) Consolidated Financial Statements: Clause 3(xxi), is applicable of the company, for preparation
of consolidated financial statements and the required reporting has been disclosed.

For Varadarajan & Co
Chartered Accountants
Firm Regn.No. 004515S

CA V.Sadagopan, FCA
Partner,

Membership No. 022618
UDIN: 25022618BMIQAV3029

Place: Chennai
Date: 21/08/2025




ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act )

We have audited the internal financial controls over financial reporting of Airfloa Rail Technology
Limited (Formerly known as Airfloa Rail Technology Private Limited or Airflow Equipments
(India) Private Limited) (“the Company”) as of March 31, 2025 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAI). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s Internal Financial Controls with
reference to financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both applicable to
an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements were established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the Internal
Financial Controls with reference to financial statements and their operating effectiveness. Our audit
of Internal Financial Controls with reference to financial statements included obtaining an



understanding of Internal Financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls with reference to financial statements

A company’s Internal Financial Control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s Internal Financial Control with reference to financial statements includes
those policies and procedures that

@) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of the Internal Financial Controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods are
subject to the risk that the internal financial control with reference to financial statements may become
inadequate because of the changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.



Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls
system with reference to financial statements and such Internal Financial Controls with reference to
financial statements were operating effectively as at 31%' March 2025, based on the internal control
over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.
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COMPANY PROFILE

Airflow Equipments India Private limited was incorporated under Companies Aet, 1956 with CIN -
LU20309TN1998PTCO41571 on 14" December 1998, The name of the company was changed to
Airfloa Rail Technology Private Limited on 27" August 2024 as to align towards the business of the
company. The company further converied into 8 Public Limited (CIN: U30204TN1998PLC0O41571) on
15" November 2024. The company is engaged in manufacturing and supply of parts for raflways and
rail equipment.

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2025

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES AND DISCLOSURES UNDER ACCOUNTING
STANDARDS

1, AS1-DISCLOSURE H :
{u) The Company generally follows mercantile system of accounting and recognizes significant items of
Ineome & Expenditure on acorual basis,
{b) The Financial Statemments are prepared on historical cost convention snd the accounts are propared &s
per generally accepled accounting principles, mandatory Accounting Stundards issued by The Institute
of Chartered Accountants of India (ICATD and the rélevant provisions of the Companies Act, 2013,

2. AS52-ACCOUNTING FOR INVENTORIES:
{a) The Company’s Closing Stock of Raw Materials is valuved at Cost.
ib} Closmg Stock of Finished Goods is valued at Cost or Met Bealizable Value whichever 1s lower.

{c) Cost includes Cost of Conversion and Other Costs incurred in bringing the imventories to their present
Ipeation and condition, Cost is ascertained on FIFO Method.

3. AS3 - CASH FLOW STATEMENT:
The Cash Flow Statement for the year ended 31.03.2025 has been prepared in accordance with the spplicable

Accounting Standards.

4. AS4- CONTINGENCIES & EVENTS OCCURRING AFTER THE ]
There are no material contingencies and events after the Balance Sheet date that affects the finenoial

position of the Company,

5. AR 5 NET PROFIT OR LOS 1] E YE 10R D ITEMS AND CHANGES IN
ACCOUNTING POLICIES:
[uring the year under review there was no extracrdinary items. During the vear the Company has proposed
to file Draft Red Herring Prospectus on the BSE SME platform of the Bombay Stock Exchange of Indin
Limited and there was restatement of the financial statements for three previous years and due to which
theere is @n excess income shown under prior period Item of Rs. 1,53 Lakhs, The company’s procedures and
management’s assessment undertaken are considered adeguate. Significant Accounting policies apphied are
consistent with those applied in the previous year,




f.

AS 7- CONSTRUCTION CONTRACTS:

The Company is not engaged in any construction business covered by this Standard,

AS 8- REVENTUE REC

NITI

Revenue is recopnized to the extent it is probable that the economic benefits will flow e the Company and

can be reliably measured.
() Sales of goods

Revenne from sale of goods is recognized on dispatch of materials & on ratsing of Invoice on the
customers where in all significant risks and rewards of ownership is transferred to the buyer. Sales are
stated met of trade discount and duties.

(b Service Income

Servioe income is recognized as per the terms of the contract when the related services are rendered.

(¢} Interest income

Interest incomie is recognized Dn time propormion basis.,

(d) Oiher Income

Other income, if any, recognized based on certainty of receipts and on accrual basis.

2. A5 10 -PROPERTY FLANT AND EQOUIPMENT:
{a) All Tangible and Intangible items of Property Plant and Equipment (PPE) are stated in the Balance
Sheet at Historicel Cost less accumulnted deprecistion thereof. Historical Cost of PPE includes
ncquisition and construction cost, and payments made to Asset Vendor, and directly attributable cost of
bringing the assct to its working condition for its intended use.
(b} Title deeds of all the immaovable properties (Other than properties where the company is the lesses and

the lease agreements are duly executed in favour of the lesses) disclosed in the financial statements are
held m the name of the company, except the following:

Description | (iross Held in | Whether Peripd held - | Reasom for not  being
of Property | Carrying name of promoter, indicate range, | beld in the name of
value di rector or | where Company

their refative | appropriate
| or emplovee
Fres hold | B72.97 M. Director 3 years Sale Agreement entered
Land (Ra. In Venkatesan between the company and
0y & M, parties during FY 2021-
Manikandan 22 the same has been
registered in the name aof
the comparny on
12062025,

Note: The Company holds complete possession and control over the above property and also given the same
g% seciurity in relation i loan from Union Bank of India,

(e)

DPepreciation on PPE provided as per the Useful Lives prescribed under Companies Act, 2013, using

WDV Method. In respect of PPE items added during the year if any, Depreciation is charged based on
the nuimber of davs that PPE lem is in use. No Depreciation is charged on PPE Items not installed till
the end of the financial year.




9. AS11-ACCOUNTING FOR EFFECTS OF CHANGES IN FOREIGN EXCHANGE RATES:

{a) The Company has been complying with the sccounting treatment in respect of its foreign currency
transsetions as specified under Accounting Standard 11, the Effect of Changes in Foreign Exchange

Riates,

(b} Gain arising if any, on Forex transaction has been credited in the Profit & Loss Account

10, AS 12- ACCOUNTING FOR GOVERNMENT TS:

The Company has not received any Government Grants durng the Current Finsncial Year or during

Previous Financial Year.

11. AS 13- ACCOUNTING FOR INVESTMENTS:

Loing Term Investments, if any, are stated at cost. Ne provision is made for temporary decline in the value of
Long-Term Investments. Income from Investments, wherever applicable, is credited fo P&L Account.

12, A5 14- ACCOUNTING FOR AMALGAMATION:

This standard is not applicable to the company for the year under review and also for the previous vear.

3. AS 15- EMPLOYEE BENEFITS:

{a) Short Term Employee Benefits: Shori-tenn Employee Benefits, including accumulated compensated
abscnces, if any, at the Balance Sheet date, are recognized as an expense, on an undiscomted basts.

Particulars {Amounits in Rs. 000s) 31032025 31632024
A. To KMP {Directors Remuneration) — See AS - 18 below, 14,860 o600
B. To Emplovess (Wages, Bonus & Contribution for EST & EPF) 1,10,359 119,470
C. Sub=Total 1,25.219 1,29.070

(&) Delined Contribution Plan;

The Company is covered by the Emplovees” Provident Fund & Miscellaneous Provisions Act, 1952
and Employees' State Insurance Act, 1948, The details of Empleyers” Contribution are as under:

Farticulars {Amounis in Rs, 0(Hs) 31.03.2025 31.03.20k24
ES] Contribution 504 507
EPF Contribution 3,161 3272

The above contributions are recognized as an expense in the Profit and Loss Account.

{c} Defined Benefit Plans: Gratuity lisbility in respect of each Financinl Year is determined by
Kapadia Global Actuaries and provisions for such amount is provisioned in the books of accounts of
the company. Actuarial Valuation report has been obtained & details of valuation are as below:




Dretals ol Change in defined Benefit Oblization

(¥ In "000s)
Particulars 3 -Mar-228 31-Mar-2024
Present value of unfunded 1.88.04 181,11
oliligations
Present value of funded obligations = 181,11
Fuir ¥alue of plan pssets - -
Unrecognised Past Bervice Cost -
Net Linbility { Asset} 1,86.04 181,11
Expense Recognition in the Statement of Profit & Loss
(% In '000s)
Particulars 31-Mar-2025 31-Mar-2124
Current service cost [6, 18,124 13.37.8449
Interest on chligation 9,385,887 7,852,046
Expected retum on plan assets - -
Met actuarial loss{pain) (18.63.577) 10,26,247
Recognised Past Service Cost- -
Viested
Recognised Past Service Cost- - -
Linvested
Loss{(gain) on curtailments and -
settlement
Total incloded in 'Employee 0,593,434 31,456,142
Benefit Expense’
Short Provision - 6,99.28]
Net included in '"Employee ,93,434 24,46,861
Benefit Expense’

4. AS 16-BORROWING COSTS:
Borrowing Costs are capitalized g part of the cost of Qualifying Asset when it 15 possible that they will
result in future sconomic benefits and the cost cun be measured reliably, Oiher Borrowing Costs are
recognized os an Expense in the period in which they are incurred. No Borrowing Cost has been capitalized
in the current year or in the préevious financial year,

15, AS 17-SEGMENT REPORTING:
A8 — 17 is not applicable for the Company, since the Company does not have mere than one segment



[6. AS I8-RELATED PARTY DISCLOSURES:
{a) List of Related Parties and the matere of rekationship with Belaisd Parties {where such continl exsis) is -

Name of Related Party Nature of Relationship

D YVenkatesan Chairman and Managing Director

D Munikandon Joint Monaging Director

Nanthini Manikandan Dhirector of Company

VWenkatesan Sathishkumar Director of Company

Sree Dakssnaa Aerospace and Defence | Subsidiary Company

India Private Limited

Apura Energy Private Limited Concern Controfled by Director of Company
Afrflow  Emergy  Solutions  Private | Concemn Controlled by Director of Company
Lirmited

Airﬁml:.l- Dafeng Rail Equipments Private | Coneemn Controlled by Director of Company
Limite

Nautone Private Limited Concern Controlled by Director of Company
Apex Materinl Sciences Concemn Controlled by Director of Company
Bharani Engincering Industries Private | Concem Controlied by Director of Company
Limited

Airflow Aerospace and Defense India | Concemn Controlied by Director of Company
Private Limited

Airtres Equipments Relative of Director of Company

{Prop: Revathi Venkatesan)

Raghavendra Industries Concern Controlled by relative of Director of Company
Starkeon Engincering Private Limited Concemn Controlled by relative of Director of Company
Papa Sanjeeyi Karunakaran Chief Finance Officer

Malti Jaiswal Company Secretary w.e.f 01/07/2024
Sivakumar Thygarajan | Company Secretary w.ef 1 2/12/2024




{b) Transactions with related parties {Previpus year figures are in brackets) (Amounts in Rs. ‘000s)

Amaunt of Amoont
Amouni of Aot
tramnsaction outsianding as on
Matwre of Mature of transsction during the outstanding as on
Mame of Related Party Relstionshlp | Tressscilon | veat snded Mazch 31, March 31, 2025 during the year Murch 31, 2024
3025 (Payabic)/ Receivable ended March 31, (Payahle)l
224 Receivable
Rent E 1440 - - -
Eemuneration 6,530 - 4 B00 -
Capital
Advance Given 2 =
Promator / Capital - -
Dakshinamoorthy Venkatesan | Managing Advanee - 52,00}
director Bepaid
Advange repaid 45 690 B4 655
Advance given 26,472 B B0 300 20,525
Reimbursement
bl 1,257 5065
Rﬂ'lt l [ 1 W - = =
Remuneration 6.630 - o & -
Capial
Advence Given A
Promotor | Capital - &
Dakshinsmoorthy Manikandan |  Managing Advance - .
direcior Repaid
Advance repaid | 37,78
Advance given 50 696 X219 7473
Reimbursemnent 3
of Expens T8 453
. Rt B4 - = 25
V Revathi Ao | Loan taken : i : S
Loan Repaid 2815 25 ?
Controlled | Advance repaid 4328 -
Airtrec Equipments by Relative - 1108
acLnalr | e 1220 1032




Amount of Amount
Amaunt of Amaant
. . trapsaction ouistanding a3 on
Matire of MNature of transaction during the outsianding as on
Fistou mF Rt Cardy Relationship | Transaction | year ended March 31, | March 31, 2028 :]E'I’E *[""' 2] I""";“;; 3:1]3:24
L]
025 {Payakle)’ Receivable 2024 Receivanle
Relative of Reat = = i i
director &
YVenkatesen Sathishkumar Whole-time
director w.e f | Pemuneration 600 = o
24777024 - o
Relative of Rent &40 - -
d[n;:;c:& Loan taken : 1 SO0
Manikandan Nanthini execUtive 3 412
Director Loan repaid 2412 1,208 (2414)
w.ef
247772024
Aurflow Energy Solutions Ey':'nm,“uﬂdr Advance repaid 2,000 w = i
Private Limited of Company Advance given -
Controlled | advance repuid 2 -
j 7 by Relafive =
Apex Material Sciences of Directoe | ad - 12,145 12,142
VERNCE given - -
af Company 5
Conmmlled | Advance repaid
Mautone Private Limited ﬁsﬂdml s AR 3800 3,800
ofCompany | |
Advance given - -
Controlled Advance . = . -
Bharani Engineering by Relative Repaid
Industries Private Limited of Director | Sales of goods - 10,545
of Company Purchase of _ (172313 o (30.847)
goods :
Papa Banjesvi Karunnkaran 'ﬁf&;ﬂ;ﬂ Balary expense 744 (62) - -
Company
Malti Jaiswal SO | Sakary enpense 250 . ” .

Compliange




Amngunt of Amua
Ampount of Amount
: transaction outstanding &s on
Mature of Mature of transsction during the puistanding a3 on
Name ofREtAPAY | Relationship | Transaction | year ended March 31, | March 31,2025 | duriugihe year “‘;;‘;:;f}?“
#
e (Faysehia)f Eseslvabia 2024 Receivable
Ofecer wed
01072024
Company
d Sal
: ; an
Stvakumar Thygarsjan Compliance E.I;E.l;-:ea o (73 . ‘
Cificer wef
12 2
Sty Advme: 18,266 -
Sroe Dakssnaa Aerospace and Company Recalved (18.058) =
Defence India Private Limited wef "
| 1062024 Custoimes 208 =
Advance repaid
Contmolled Sales of ponds 0,1 2172
3 by Relative
Raghavendra Industrics of Direstor Purchase of 6373 7635 a0.854 48,279
of Company goods
Research and
development - -
-expensa ) i
| Controled  |-S2E 0T BO0dS = -
Starkeon Engineering Private | by Relative Fachyss o . =
Limited of Director &mgmf‘:l
f"f o
Ry Advance Given et et
Capital 19,835 12,581
Advance - -

Repaid




I7. AS 19- LEASES:
This Standard is not applicable as the Company does not have any materinl lease agreement in Torce,

18. AS J0-EARNINGS PER SHARE:
EFPS is caleulated by considering the Wet Profit after Tax, divided by the number of Equity Shares
cutstanding as ul the Balance Sheet date. The Basic and Diluted EPS for the year is disclosed on the
Face of the Profit or Loss Aceount.

Caleulation of Earnings Per Share (EPS)

Period 2024-25 2023-24
Basic EPS
Net Profit (in “000s) 2.57.827 135,115
Weighted Average number of 6341402 49.95 000
equity shares
Basic EPS (In Be.j 15.78 217065
Diluted EFS (In Rs.)
MNet Profit (in 0005) 357827 135,115
Diluted Weighted Average [63.41,402 1.49 85, 000
num ber of equity shares
Basic EPS (In Rs.) 15.78 0.2

19. AS Z1- CONSOLIDATED FINANCIAL STATEMENTS:
During the financial year the Company has incorporate the subsidiary, Sree Dakssanna Aerospace &
Defence Private Limited, which is engaged in manufacturing and supply of components for acrospace
and defence spplications. Accordingly, the Consolidated Financial Statements of the Company hive
been prepared in accordance with the applicable Accounting Standard on Consolidated Financial
Statements {AS-21). The consolidated results present the financial position and performance of the
Company along with its subsidiary as a single economic entity.

The Parent holds 79.20% equity shares in the Subsidisry and exercises control over its Board and
operations. The Mnancial statéments of the Parent and the Subsidiary have been combined on a Hae-
by-line basis, and inter-company balances and transactions have been fully eliminated on
consolidation.
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23,

Lovestment in Subsidiary

The Company holds 79.20% equity shares in Sree Dakssnan Aerospace & Defence Private
Limited, making it a subsidiary within the meaning of Section 2(87) of the Companies Act, 2013,
The details of investment are as under:

Particulars FY 2024-15 b5
Mumber of Shares Held 9,000 -
% of Holding 7920 =
Amaount of Investment [at Cost)
{F In "000s) Q.00 -
jin g Subsidiary (Company exercises control over the |
MNature of Relationship Biandigsd dpecationa)

Additional Disclosures:

&  The financizl results of the subsidiary have been consolidated in accordance with AS-21 in the
Conselidated Finpneial Sfatements,

« No impairment loss has been recognized on the investment in subsidiary as at March 31, 2025,

AS 23- ACCOUNTING FOR TAXES ON INCOME:

The Company adopts AS — 22 in Accounting for Taxes on Income. The material items of Deferred
Tax {Assels or Lisbilities) have been recognized as at the end of the vear under Report. Curremt Tax
Expense for the yvear includes Tax, Cess and Interest thereon. The details of Current and Deferred Tax
ore as under—

{Amount in Ra,000)

Particalurs (Amount in “004s.) Current Year Previous Year

1. Current Tax {85,317} (62,390)
2, Deferred Tax [tems —

{a) Deferred Tax Liability (DTL):

» (Creation): Depreciation Difference | = i6,354)

o Reversal: Depreciatinn Difterence 1,510 -

e

s Creation: Audit Fees Originating Timing Difference - -

* {Reversall: Audit Fees Reversing Timing Difference 3 x

3. Shor/Excess provision for tax for previoos period 1,713 -

AS 23 ACCOUNTING FOR INVESTMENTS IN ASSOCIATES IN CONSOLIDATED
FINANCIAL STATEMENTS:
This Standard iz not applicable to the Company for the vear under review.

AS 14- DISCONTINUING OPERATIONS:
Thiz Standard is not applicable to the Company for the year under review,

AS 25- INTERIM FINANCIAL REPORTING:




This Standard is not applicable to the Company for the vear under review.
24 AS 26- INTANGIBLE ASSETS:

{a) All Intangible items of Property Plant and Equipment (PPE) are stated in the Balance Sheet at
Historical Cost less accumulited depreciation thereof, Historical Cost of PPE includes
acquisition ond construction cost, and payments made to Asset Vendor, and directly
attributnble cost of bringing the asset to its working condition for its intended use,

(b} Depreciation on PPE provided as per the Useful Lives prescribed under Companies Act,
2013, using WDV Method. In respect of PPE items added during the year if any,

Depreciation is charged based on the number of days that PPE Item is in wse. No
Depreciation is charged on PPE Items not installed till the end of the financial year.

AS 27- FINANCIAL REPORTING OF INTEREST IN JOINT VENTURES:
This Aceounting Standard is not applicable 1o the company as the Company has not entered into any
Joint Venture.

L3,

26, AS 28- IMPATRMENT OF ASSETS:
Asz on the Balance Sheet date, the Carrying Amouant of the Assets, net of Accumulnted Depreciation,
is not bess than the Recovernble Amount of such assets, Hence there is no Impairment Loss on the
Assets of the Company.

27, AS 29-PROVISIONS AND CONTINGENT LIABILITIES:
There are no Cantingent Liabifities for the vear. Provisions kave been made in the books of accounts
wherever applicable, where the outflow of economic resources from the Company is probable and
quantifiable

28. PREVIOUS YEARS' FIGURES have been re—prouped and re-aligned wherever appropriate, to
facilitate better comparison. Consequent to Schedule 1l mandatory requirement, fipures have been
rounded off in Rs, thousands and the summations ¢ differences are to be construed accordingly.

29. AS 30, 31 & 32- FINANCIAL INSTRUMENTS- RECOGNITION AND MEASUREMENT,
PRESENTATION AND DISCLOSURE:
These Standards are not applicable to the Company for the year under review,

10, OTHER INFORMATION:

A, Details of Sharcholders:
Mote: This is also the Shareholding of Promoters & Directors.

M, Mame Falin Mo of Shares %0 Shares | Class of Shares | On 31032025
Mo, hiald
. o Managing
1. [ Venkatesan 1 64,05 D05 37.20% Equity Share Pt 1
i Joint Managing
2 D Manikandan 3 64,95 9549 37.20% Equity Share Directar
Tatal 1,29.91,995 T 4%

Mote: This is also the Sharcholding of Promoters & Directors



B, Disclosure under Micro, Medium and Small Enterprises Development Act, 2006 (MSMED Act)

Financial Yeusr ending on (Rs. In “D0s)

JL.03.2025 | 31.03.2024

. Prineipal Amount and Interest due thereon (o be shown separately)

remaining unpaid to eny Supplicr &s at the end of the accounting
Yedr

Principal Amount due to Creditors being Micro and Smuall
Enferprises

Principal Amount due to Creditors other than Micro and Simall
Enterprises

[nterest due thereon

3,507 1,242

635,763 4,96,204

NIL NIL

. Interest paid by the Company in terms of Section 16 undeér
MSEMED Act, along with the amounts of the payment made to the
Supplier beyond the appointed day during each aceounting vear.

NIL MIL

. Amount of Interest Due and Pavable for the perod of delay in

making payment {which have been paid bat bevond the appointed
day during the year) but without adding the interest specified under
the MSMED Act

1,859 MIL

. Amount of Interest Accrved and remaining vnpaid at the end of

each El:'.l::uun!linE Vear

MIL

Amount of further interest remaining due and payahle even in the
succeeding vears, until such date when the intérest dues as above
ere actoally peid to the Small Emterprise, for the purpose of
disallowance ps o deductible expenditure onder Section 23 of
MEMED Act.

MIL

C. Borrowings Usage for Specified Purpose: The Company has got long—term / sharf—term Borrowings
from Banks and Financial Institutions as on the Belonce Sheet date. These amounts of Borrowings from
Banks and Financial [nstitutions have been used for the specific purpese for which it was taken.

JL ADDITIONAL REGULATORY INFORMATION relating to Balance Sheet Items:

L}

Title Deeds of Immovable Property: The Company has Immoevable Property as on the

Balance Sheet date, The Title Deeds of such Immovable Property are held in the name of the
Company except the following:

Description | Gross Held in | Whether Period held - | Reason for not being
of Property | Carrying | name of promoter, indicate range, | held in the name of
vilue director  or | where Company

4 (Aamouni their relative | appropriate
i Rs. 00} or emploves
Free  hold 37297 M. Director 3 vears Sale Agreement enterad
Land (% In Venkatesan between the company
") & Mr. and parties during FY
Manikandan 2021-22, the same has
been registered in the
pame of the company on
120672023,




. Revaluation of PPE: The Company has not revalued its Property, Plant and Equipment during the
current financial vear ending on 31" March. Hence, the reporting relating to whether the revaluation
is based on the valuation by a Registered Waloer as defined under Rule 2 of the Companies
{Registerad Valuers and Valuation Rules 2017, does not arise for this Company.

. Advances given to Promoters, ete.: There are no Loans and Advances in the natere of Loans are
granted 10 Promoters, Directors, KMPs and the Refated Porties (as defined under Companies Act,
2013.) either severally or jointly with any other person, thar are: {a) repayable on demand or (b)
without specifying any terms or period of repayment, during the current financial vear or during the
previous financial year.

. Capital WIP: There are no items of Capital-Work-in—Frogress (CWIP). Hence, the details
pertaining to Ageing Schedule of CWIP does not arise for this Company.

. Intangibles under Development: There are no items of Intangible Assets under development.
Hence, the details pertaining o Apeing Schedule of Intangible Assets under development does not
arise for this Company.

:. No Benami Property: The Company does not have any item in respect of Benami Property held.

There are no proceedings initiated or pending against the Company under the Benami Transactions
(Prohibition} Act, 1988 and the Rules made thereunder

Quarterly Statement of Carrent Assets: The Company has Bank Working Capital Facilities from
Banks or Financial Institutions on the basis of security of Curvent Asseéts, and also secured by its
Movable end Immoveble Properties. The Quarterly Returns or Statements of Current Assets are in
agreement with the Books of Accounts of the Company.

. Mot Wilful Defanlter: The Company has NOT been declared a3 a Wilful Defaulter by any Bank of
Financisl Instifutions or Other Lender during the corrent financial year or during the previous
financial year. Henee, the reporting relating to Wilful Defaulter does not arise for this Company.

. Relationship with Struck Off Companies: The Company does not have any transaction or other
relationship with struck-off Companies, to the extent of the knowledge of the Board,

Charges / Satisfaction: In respect of Loans closed, the Company has obtained Mo Due Certificates
fromn Lenders and filed the satisfaction of charges with the Registrar of Companies &8 on date of this
report.

Layers of Companies: The Company does mot have any related layer of Companies. Hence, the
reporting as to complionee with Mumber of Layers prescribed under Clavse (87) of Section 2 of the
Act read with the Companies {Restriction of number of Layvers) Rules, 2017, does not apply to this
Company.

. Approved Scheme(s) or Arrangement(s): The Companv has no scheme(s) of emangements as
approved by the competent authority i lerms of Sections 230 to 237 of the Companies Act, 2013,
that requires reporting and disclosure,

. Usnge of Borrowed Funds and Share Premiom: (a) The Company has not advanced or loaned or
imvested funds (either Borrowed Funds or Share Premium or any other sources or kind of funds) to
any other Person (5) or Entity {ics), including Foreign Entitics {Intermediaries) with the understanding
{whether recorded in writing or otherwise) that the Intermediary will : (i} directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company (Ultimate Beneficiaries) or (ii) provide any guarantee, security or the like to or behalf of the
Uktimate Beneficiaries,

(b} The Company has not received any fund from any Person(s) or Entity(ies), including Foreign
Entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the
Company shall (1) directly or indirectly lend or invest in other persons or entities identified in any



manner whatzoever by or on behall of the Funding Party (Ultimate Beneficiartes) or (il) provide any
tee, socurity or the like on behalf of the Ultimate Beneficinries.

32, ADDITIONAL INFORMATION relating to Statement of Profit & Loss Jiems:

A. Reserves for Specific Liability, ete.: {a) There are no materinl amounts set aside or proposed Lo be
set aside, to Resarve, but not including Provisions made 1o meet any Specific Liability, Contingency
or Commitment known to exist ot the date as to which the Belance Sheet is made wp. (b)) Also, no
material amounts hive been withdeawn from any such Reserves,

B. Provisions for Specific Linbility, ete.: (a) There are no material amounts set aside to Provisions
made for meeting Specific Liabilities, Contingencies or Commitments. (b) Also, no material amounts
have been withdrawn from such Provisions, as no longer required.

L. Forcign Currency Payments / lmports |/ Dividends, ete: (B, In DMk}

Particulars Current Year | Last Year

Value of Imports caleulated on C.LF basis by the Company during

the finanginl yéar in respect of -

[. Raw Materials 73,581 2365

I[I. Components and Spare Parts

1. Capital Goods

Expenditure in Foreign Currency during the financial year on account of

Royalty, Know—How, Professional and Consultation Fees, Inferest, and NIL NIL

other matiors

Total Value of all imported Raw Materials, Spare Parts and Components

consumed during the financial year and the Total Value of all indigencus

Raw Materials, Spare Parts aod Components similecly consumed and the 34

of each (o the Total Consampiion

[mported Faw Materials 5.51% 1.61%

[ndigenous Raw Materials 94.49% OB 39%

Amount remitted during the year in Foreign Currencies on account

of Dhvidends with w specific mention of the Total Momber of Man=

Resident Sharcholders, the Total Mumber of Shares held by them on NIL MIL

which  the Dividends were due and the year to  which

the Drividends related

D. Foreign Currency Earnings:

Earnings in Foreign Exchange classified under the following heads — Current Year | Last Year

L. Export of Goods ealeulated on F.O.B, basiz - -

I Rovalty, Know—How, Professional and Consuliation Fees - =

I Interestand Dividend - -

IV, OCther Income, indicating the nature thereal, = -

E. Undisclosed Income: There is no transaction not recorded i the Books of aceounts tha has been

surrendered or disclosed as Income during the year m the tax assessments under the Income Tax Act,
1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 19611 There
15 no material item of previcusly unrecorded income and related assets that have been properly
recorded in the books of sccount during the year.



F. Corporate Social Responsibility (CSR): In accordance with the provisions of Section 135 of the
Componies Act, 2013, (Act) the Company is required to undertake Corporate Sociel Responsibility
(CSR) activities, and incur CSR Expenditure as per the provisions of the Aet, provided the Company
meets the specified criterin / throsholds with respect to the profits or turnover or net worth in the
immedintely preceding financial year.

{Amount in R 000)

a nmount required to be spent by the 1781
compuny during the yeir

b amouni of expenditure incurred 10,759

2 shorifall at the end of the wear MIL

d total of previous years shortfall 2.004

E reasen for shortfall, MA

K neture of CSK activities As the company iz vet to undertake CSRE

aotivities by its own, it has decided to
contribute the amount due for the current
vear amounting to Rs 1785000 to
Akashigengn Foundation for Promoting
Enviropmental Sustainability, Empowering
Women and Youth, Serving Rural and
Bemote Communities, Fostering Child
Welfare, Enhancing Community Health,
Promoting Awareness on Consumer Rights
and Market Trends and Supporting Incorne
Cieneration  Inmitiatives. The compeny also
contributed  previous vears' shortfall of Rs.
90,03,968 towards Prime Minister’s MNaticnal
Relief Scheme,

E details of related party transactions, ie., MIL
contribution to a trust controlled by the
company in relation to CSR expenditure
a5 per relevant Accounting Standard

h where & provizsion is made with respect (o NA
@ lighility incurred by entering into &
contraciual obligation, the movements in
the provision during the vear should be
shown separnfely,

(i, Key Performance Indicators
% In 'D00s)}

For the yvear
capdled MNlarch
S 2024

For thie vear
cpdled Mareh
3. X025

Koy Performance Indicator

Revenue from Operations ' 1923870 | 11,93.034




oy Pertormance Indicaior

Foir e yiar

vided March
31, 2025

Fue The by L
ended March
B e | R

| Growth in revenue from operations (%) 61.26% 25.35%
| Total Income™ 19, 26,626 |2, 30,787
EBITDA® 485051 3,43,654
EBITDA Margin (%) ¥ T 322% 27.92%
| profit for the year ™ 2,57.827 1,35, 115
I profit for the period/year Margin/ PAT Margin (%) ™ 13.38% L0580
MNetworth™ 10.87.538 500,715
 Rrtars o N WGRE (® — w5
Return on Average Equity ("RoAE") (%) ™ 31.28% 27.40%
Return on Capital Employed("RoCE")( %) 1™ 27.15% 25.62%
gﬁﬁﬁ;ﬂﬂﬁg&u " 62,28 37,42
Debt- Equity Ratio"™ 0.58 1.17

m

Particolars

| For the year ended March

Far the

venr ended Morch

31, 2015 A1, M4
Profit nfter Tax as per Profit & Loss Statement (A ) 257827 LIS 115
Tax Expense (H) 92,094 | BH, 744 .
Depreciation and amortization expense (C) 25327 | 29,254 |
[riterest Cost (D} LI T03 ] 118511
‘Weighted Average Mumber of Bquity Shares af the N .
end of the Y ear (Pre Bomus) (E-1) LA3 41402 a0
Weighted Averape Mumber of Equity Shares ut the
end of the Year (Post Bonus) (5-2) LA AL HASASH00
Mumber of Equity Shares outstanding at the end of the
Year (Pre-Boous) (F-1) 1,74,62,954 49,95,000
Mumber of Equity Shores outstanding at the end of the
Year (Post-Banus) (E-2) [, 74.62,954 1,49, 85,000
Mamimnl Yalie per Equity shane (7] (G) [k 10
Met Worth of Equity Share Holders ag par Statement -
of Assets and Linbilities (H) G 2 L
E«:;l--"-mu a3 per Statement of Assets and Liabilities 10,87,538 560,715
Current Asssts (1) 20.,97.053 1522870
Current Liahitiies {K) |442.035 12,009,110
: - Tai
E:'J:;gs Per Share - Basle & Dilated (%) (Pre- 12,78 27,08




Y

h For ihe yvear ended March | For the yvesr ended March
Parsteolary 31, 2025 31, 2024
Earnings Per Share - Basic & Diluted’ * * (T} {Post-
Bonus) 15,78 0.2
Return:on Met Worth! (%) 23.71% 24.10%
Met Asset Yalue Per Share' ** (¥) (Pre - Bonus) 6224 112.26
MNet Asset Yalue Per Share' * (€) (Post - Bonus) L8 ¥T.42
Current Ratio' 145 1,26
Earning before Interest, Tax and Deprecintion und
Amortization' (EBITDA) 4.85.951 3,403,654

H. Crypto / Virtual Currency: The Company has not traded or invested in Crypte Currency or Virtual
Currency during the current finaneial year or preceding finnncind year,
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Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF SHARE CAPITAL ANNEXURE- V
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
AUTHORISED:
Equity Shares of X 10 each 2,50,000 50,000
(As at December 31,2024 2,50,00,000 shares, As at March 31, 2024 50,00,000 shares, As at March 31,
2023 50,00,000 shares and As at March 31,2022 50,00,000 shares) 2,50,000 50,000
ISSUED, SUBSCRIBED AND PAID UP
Equity Shares of % 10 each fully paid up 1,74,630 49,950
(As at December 31, 2024 1,74,62,954 shares, As at March 31,2024 49,95,000 shares, As at March
31,2023 49,95,000 shares and As at March 31,2022 49,95,000 shares)
TOTAL 1,74,630 49,950
As at As at
Particulars March 31, March 31,
2025 2024
Equity Shares at the beginning of the year 49,95,000 49,95,000
Add: Shares issued during the year 13,91,318 -
Add: Bonus Shares issued during the year 1,10,76,636 -
Equity Shares at the end of the year 1,74,62,954 49,95,000
Aggregated no. of shares issued for consideration other than cash during the last 5 years:
As at As at
Particulars March 31, March 31,
2025 2024
Aggregate number and class of shares allotted as fully paid up pursuant to contract(s) without payment
being received in cash. - -
Aggregate number and class of shares allotted as fully paid up by way of bonus shares 1,10,76,636 -
Aggregate number and class of shares bought back - -

Note:

1) Terms/Rights attached to Equity Shares: The company has only one class of Equity Shares having a par value of X 10/- per share. Each holder of Equity
share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity share will be entitled to receive remaining Assets of
the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the Share holders.

2) The equity shares are not repayable except in the case of a buy back, reduction of capital or winding up in terms of the provisions of the Companies Act,

3) Every member of the company holding equity shares has a right to attend the General Meeting of the Company and has a right to speak and on a show of
hands, has one vote if he is present in person and on a poll shall have the right to vote in proportion to his share of the paid-up capital of the company.

4) Company has issued 4,993,18 fresh equity shares via private placement at Face value of Rs.10 each at premium of Rs. 290 per share on 01st August, 2024
5) Company has made 44,000 fresh issue of equity shares via private placement at Face value of Rs. 10 each at premium of Rs. 290 per share on 09th August
6) Company has made 11,076,636 Bonus issue of shares at the ratio of 2 shares for every 1 share held on 31st August, 2024

7) Company has issued 8,48,000 fresh equity shares via private placement at a Face Value of 10 each at premium of Rs. 115 per share on 4th L

Details of Shareholders holding more than 5% of the aggregate shares of the company:

Name of Shareholders As at March 31,2025




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

Equity Share Holders 64,95,996 37.20%
Dakshinamoorthy Venkatesan 64,95,999 37.20%
Dakshna Moorthy Manikandan 19,93,005 11.41%
Aparna Samir Thakker
Details of Shareholders holding more than 5% of the aggregate shares of the company:
Name of Shareholders As at March 31,2024

Equity Share Holders
Dakshinamoorthy Venkatesan 21,65,332 43.35%
Dakshna Moorthy Manikandan 21,65,333 43.35%
Aparna Samir Thakker 6,64,335 13.30%
Details of equity shares held by promoters:

As at March 31,2025

Name of Promoter No. of Shares o .
Held % of Holding

Dakshinamoorthy Venkatesan 64,95,996 37.20%
Dakshinamoorthy Manikandan 64,95,999 37.20%
Details of equity shares held by promoters:

As at March 31,2024

Name of Promoter

No. of Shares

% of Holding

Held
Dakshinamoorthy Venkatesan 21,65,332 43.35%
Dakshinamoorthy Manikandan 21,65,333 43.35%




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

CIN: U30204TN1998P1.C 041571

DETAILS OF RESERVE & SURPLUS

Private Limited")

ANNEXURE -

VI
X In 000's)

Particulars

As at
March 31,
2025

As at
March 31,
2024

Securities Premium

Opening Balance

Add: Received during the year

2,55,082

Less: Utilized for bonus shares issued during the year

-1,10,766

Closing Balance (a)

1,44,316

Balance in profit & Loss A/c

Opening Balance

5,10,765

3,75,650

Add : Net profit / (Loss) after Tax for the year

2,57,827

1,35,115

Less: Liability of Rates & Taxes previously not recognised

Less: Gratuity Expense recognised

Less: CSR expenditure for prior year

Less: Deferred Tax for previous years

Less: Asset balances written off

Add: Interest income on Fixed deposit

Add: Liabilities write back

Closing Balance (b)

7,68,592

5,10,765

TOTAL (a + b)

9,12,908

5,10,765

DETAILS OF LONG TERM BORROWINGS

ANNEXURE -

VII
X In 000's)

Particulars

As at
March 31,
2025

As at
March 31,
2024

Secured

Term Loan

- Banks

1. Axis Bank Term Loan 2

1,201

2. Axis Bank WC Term Loan

7,088

3. Axis Bank WC Term Loan-354021

735

4. Yes bank Loan

91

- Others

Vehicle Loan

Vehicle Loan from Bank

849

Vehicle Loan from Others

Unsecured

Term Loan

- Banks

- Others

87,635

Loan from Related parties




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

- Directors - 22,688
Current maturities of long-term debt
TOTAL 11,992 1,20,287




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF LONG TERM PROVISIONS ANNEXURE - VIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Long term Provision for Gratuity 6,541 7,537
TOTAL 6,541 7,537
DETAILS OF DEFERRED TAX LIABILITIES (NET) ANNEXURE - IX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Deferred Tax Liabilities arising on account of:
-Difference of WDV as per Companies Act, 2013 and Income Tax Act, 1961 9,478 10,989
-Expenses disallowed under Income Tax Act, 1961
TOTAL 9,478 10,989
DETAILS OF SHORT TERM BORROWINGS ANNEXURE - X
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Secured
Working capital loan facility / Cash Credit facility
Working capital facility from Axis Bank 3,19,798 3,53,417
| Working capital facility from Union Bank of India 1,79,666 1,81,781
Working capital facility from Others 60,000 -
Current Maturities of Long Term Debt 2,414
Cash Credit
Loan from Directors*
Loan from Relatives of Directors
Unsecured
Intercorporate Loan 25,900 -

Secured

Loan from Others**

Loan from Related parties*




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

Current maturities of long-term debt

TOTAL

5,87,778

5,35,198

(Refer Annexure for terms of security, repayment and other relevant details)

*Loan from Directors are interest-free.




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF TRADE PAYABLES ANNEXURE - XI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Payable to Micro and Small Enterprises 3,507 3,242
Payable to other than Micro and Small Enterprises 6,35,763 4,96,294
TOTAL 6,39,270 4,99,536
(Refer Annexure - XXXIII for ageing)
DETAILS OF OTHER CURRENT LIAIBILITES ANNEXURE - XII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Audit Fees Payable 1,982 8,325
EPF Payable 2,252 3,967
ESI Payable 126 318
Wages & Salaries Payable 5,177 11,988
Unpaid Salary - -
TDS Payable 7,503 9,390
Rent & other expense payable 4,052 5,093
Customs Duty Payable 819 17,735
GST Payable 41,161 54,891
Customer Advances 30,101 -
CSR expense payable - -
Interest Payable - 733
Interest payable on MSME Creditors 3,859 -
Interest payable on Statutory dues - -
Statutory Dues Payable (EPF, ESIC, TDS, Custom duty and GST) 48 -
Liabilities for Expenses
TOTAL 97,080 1,12,440
DETAILS OF SHORT TERM PROVISIONS ANNEXURE - XIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Provision for Taxation (Net of Advance Tax, TDS and TCS) 1,05,644 58,761
Short Term Provision for Gratuity 12,263 2,069
Provision for Interest on TDS - 1,106
Provision for Taxation - PY -
1,17,907 61,936




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF NON - CURRENT INVESTMENTS ANNEXURE - XV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Unquoted, Non-Trade (At Cost)
A. Investment in Equity Instruments of Subsidiaries 99 -
Investment in Sree Dakssnaa Aerospace and Defence India Private Limited
December 31, 2024 - 9999 Equity Shares of X 10 each (FY 2023-24 - NIL Shares, FY -2022-23 - NIL
shares and FY 2021-22 - NIL Shares)
TOTAL 929 -
Aggregate value of quoted investments - -
Aggregate market value of quoted investments - -
Aggregate carrying value of unquoted investments 99 -
Aggregate provision for diminution in value of investments - -
DETAILS OF LONG-TERM LOANS & ADVANCES ANNEXURE - XVI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Security Deposits - 17,858
Southern Railway FD - 111
Sales Tax Deposit 3 3
Capital advance against property 19,835 -
TOTAL 19,838 17,972
DETAILS OF OTHER NON CURRENT ASSETS ANNEXURE - XVII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Electricity Deposit 736 735
Earnest Money Deposit 34,898 30,580
Security Deposit 35,138 -
Fixed Deposit (having original maturity of more than 3 months and remaining maturity of more than 12
months)* 2,212
TOTAL 72,984 31,315
DETAILS OF INVENTORIES ANNEXURE - XVIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Raw Materials 73,539 4,58,029
Work In Progress 3,88,713 -
Finished goods 1,62,137 -




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: 1130204TN1998P1 .C041571

TOTAL

6,24,389

4,58,029




Airtloa Rail Technology Limited

(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)

Private Limited")
CIN: U30204TN1998PI1.C041571

DETAILS OF TRADE RECEIVABLES ANNEXURE - XIX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Unsecured, Considered Good
Trade Receivable More than Six Months 2,98.306 -
Trade Receivable Less than Six Months 9,77,699 10,31,472
Unsecured, Considered Doubtful - -
Trade Receivable More than Six Months - -
Less: Provision for Bad & Doubtful Debts - -
Trade Receivable Less than Six Months - -
Less: Provision for Bad & Doubtful Debts - -
TOTAL 12,76,005 10,31,472
DETAILS OF CASH AND BANK BALANCE ANNEXURE - XX
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
a. Cash and Cash Equivalents
Cash-in-Hand 54 97
Bank Balance 23,359 2,285
Fixed Deposits (having original maturity of less than 3 months) 15,741 18,576
b. Other Bank Balances with Scheduled Bank
Balance with Banks in Fixed Deposits* - -
(having original maturity of more than 3 months and remaining maturity of less than 12 months
including given as collateral or margin money) -
[ TOTAL 39,154 20,958
DETAILS OF SHORT TERM LOAN AND ADVANCES ANNEXURE - XXI
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Salary & Other Advances 5,095 5,996
Balance with Government Authorities 329 3,202
TDS Receivable - -
Refund of TDS from NBFC's 502 -
GST Receivable 2,667 -
GST Paid on Advance Receipt - -
VAT Deposit - -
Staff Advances - -
Rent Deposit 1,826 3,213




Airtloa Rail Technology Limited
(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India)
Private Limited')
CIN: 1130204TN1998PI1.C041571

Prepaid expenses ( Including IPO expense) 4,500 -
Advances to related parties (Refer Annexure - XLIV ) - -
Vendor advances 1,42,586 -
TOTAL 1,57,505 12,411




Airfloa Rail Technology Limited
(Formerly known as "Airfloa Rail Technology Private Limited" or "Air flow Equipments (India) Private Limited')
CIN: U30204TN1998PLC041571

PROPERTY,PLANT AND EQUIPMENT & DEPRECIATION FOR THE YEAR ENDING 31.03.2025

ANNEXURE - X1V
Original Cost A lated Depreciation Net Block
Particulars Rate
As on 01.04.2024 Additions Deletions As on 31.03.2025 | As on 01.04.2024 Additions Deletions As on 31.03.2025 | As on 31.03.2025| As on 31.03.2024

Land & Buildings
Land 0.00% 2,985 - - 2,985 - - - - 2,985 2,985
Land- Madurai 0.00% 42,191 4,413 - 46,604 - - - - 46,604 42,191
Land- Nehru Nagar 0.00% 87,297 - - 87,297 - - - - 87,297 87,297
Building - Block 1 (Unit 5) 4.87% 1,57,803 - - 1,57,803 58,165 4,852 - 63,017 94,786 99,638
Building 9.50% 25,617 36,020 - 61,637 13,144 1,476 - 14,620 47,017 12,473
Plant & Machinery
Plant & Machinery 18.10% 1,24,388 - - 1,24,388 72,145 9,456 - 81,601 42,787 52,243
Plant & Machinery (Moulds) 31.23% 6,886 - - 6,886 835 1,890 - 2,725 4,161 6,051
Machinery (Unit 5) 18.10% 93,969 - - 93,969 75,104 3,415 - 78,519 15,450 18,865
Car 31.23% 15,551 15,983 (5,516) 26,018 14,135 630 (5,240) 9,525 16,493 1,416
Vehicle 31.23% 5,547 - - 5,547 5,198 72 - 5,270 277 349
Computers & Software
Computer & Softwares 63.16% 10,274 316 - 10,590 9,364 449 - 9,813 777 910
Planning Software 63.16% 1,088 - - 1,088 1,033 - - 1,033 55 55
CREO Elements 63.16% 515 - - 515 484 - - 484 31 31
Fixtures
Airconditioner 18.10% 270 - - 270 201 12 - 213 57 69
Electrical Equipments 25.89% 5,139 - - 5,139 4,077 275 - 4,352 787 1,062
UPS 0.00% 307 - - 307 307 - - 307 - -
Furniture & Fittings 25.89% 18,615 - - 18,615 7,822 2,794 - 10,616 7,999 10,793
Office Equipments 45.07% 1,160 - - 1,160 1,107 6 - 1,113 47 53

Total 5,99,602 56,732 (5,516) 6,50,818 2,63,121 25,327 (5,240) 2,83,208 3,67,610 3,36,481

For Airfloa Rail Technology Limited

D. Venkatesan
Director
DIN: 00232210

Papa Sanjeevi Karunakaran
(CFO)
Place: Chennai

D. Manikandan
Director
DIN: 00232275

Thygarajan Sivakumar
(Company Secretary)
Date: 21.08.2025

FRN - 0045158

V. Sadagopan
Partner

Mem No- 022618
UDIN -

Place : Chennai
Date : 21.08.2025

As per our report of even date
For M/S. Varadarajan & Co
Chartered Accountants




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF REVENUE FROM OPERATIONS ANNEXURE - XXII
(% In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Revenue from Sale of Products 19,23,870 11,93,036
TOTAL 19,23,870 11,93,036
DETAILS OF OTHER INCOME ANNEXURE - XXIII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Interest Income 1,259 3,487
Discount Received 623 -
Exchange Rate Gain - -
Sale of Scrap - -
Profit on sale of Asset 874 -
Reimbursement - -
Reversal of gratuity expense - -
Sundry Balances Written Back - -
Miscellaneous Income - -
Sundry Balances Written Back - 34,264
TOTAL 2,756 37,751
DETAILS OF COST OF MATERIAL CONSUMED ANNEXURE - XXIV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Opening Stock 1,12,004 1,28,400
Purchases 12,95,882 5,066,013
Less : Closing Stock -73,539 -1,12,004
TOTAL 13,34,347 5,82,409




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF DIRECT EXPENSES ANNEXURE - XXV
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Freight, Service and Conversion Charges 75,397 19,691
Rent, Electricity & Repairs 22,551 34,127
Testing Charges & Other expenses 3,030 4,205
Factory Maintenance 1,356 2,456
Insurance & License 2,592 2,410
Labour & Service charges 12,341 -
TOTAL 1,17,267 62,889
DETAILS OF CHANGES IN INVENTORIES OF WORK- IN- PROGRESS & ANNEXURE - XXVI
FINISHED GOODS (Z In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Work in Progress
Opening Stock 2,93,946 2,772,749
Less : Closing Stock -3,88,713 -2,93,946
Finished goods
Opening Stock 52,079 1,02,089
Less : Closing Stock -1,62,137 -52,079
TOTAL -2,04,825 28,813
DETAILS OF EMPLOYEE BENEFIT EXPENSES ANNEXURE - XXVII
(X In 000's)
As at As at
Particulars March 31, March 31,
2025 2024
Wages, Salaries and Staff Welfare Expenses 1,06,001 83,087
Managerial Remuneration 14,860 9,600
Labour & Service charges - 30,157
Contribution to Provident Fund 3,161 3,272
Contribution to Employee State Insurance 504 507
Employee Gratuity 693 2,447




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')
CIN: U30204TN1998PLC041571

TOTAL | 1,25,219 | 1,29,070 |




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF FINANCE COST ANNEXURE -  XXVIII
(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Interest on Borrowings 65,307 67,473
Bank and loan Processing Charges 11,610 27,820
Interest on Supplier Overdue/ Loan from others 14,933 15,218
Interest on late payment of TDS - -
Interest on Income Tax - -
Interest on late payment of MSME Dues 1,283 -
Interest on late payment of statutory dues 17,570 -
TOTAL 1,10,703 1,10,511
DETAILS OF DEPRECIATION AND AMORTIZATION EXPENSE ANNEXURE - XXIX

(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Depreciation Expenses 25,327 29,284
Amortization Expenses - -
TOTAL 25,327 29,284




Airfloa Rail Technology Limited
(Formerly known as ""Airfloa Rail Technology Private Limited" or "Air
flow Equipments (India) Private Limited')

CIN: U30204TN1998PLC041571

DETAILS OF OTHER EXPENSES ANNEXURE - XXX
(X In 000's)
As at As at
Particulars March 31, March 31,

2025 2024
Administrative Expenses
Advertisement and Business Promotion Expenses 20,671 2,400
Audit Fee 2,400 20
Computer Maintenance 11 783
CSR expenses 1,785 4,466
Donation Expenses 605 -
Income Tax Demand - -
Interest under Income Tax, EPF, TDS etc. - 5,476
Loss on foreign exchange 373 -
Misc. Expenses 517 989
Office maintenance 2,476 3,289
Printing, Postage and Stationery 545 703
Professional and Consultancy Charges 15,733 21,958
Rate Differences and Contract Variations - -
Rates & Taxes 8,735 6,240
Reversal of written back liabilities 288 10,721
Sundry balance written off 1,243 18,980
Telephone Charges 658 768
Travelling & Conveyance 11,191 -
Vehicle Maintenance 1,589 -
Total 68,820 76,793
Prior Period Items: -

As at As at

Particulars March 31, March 31,

2025 2024
Prior Period Items -153 7,159
Prior Period Expenses - -
Total -153 7,159
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